CITY COUNCIL MEETING City of The City of Boney Lake's Mission i t
protect the community’s livable identity
August 23 2016 ‘VBONN EY and scenic beauty through responsible
) ! h 4 c?‘t & growth planning and by providing
6:00 P.M. & accountable, accessible and efficient local
government services.
AGENDA “Where Dreams Can Soar” www.ci.bonney-lake.wa.us

Location: Bonney Lake Justice & Municipal Center, 9002 Main Street East, Bonney Lake, Washington.

CALL TO ORDER - Mayor Neil Johnson, Jr.

A
B.

Flag Salute

Roll Call: Mayor Neil Johnson, Jr., Deputy Mayor Randy McKibbin,
Councilmember Justin Evans, Councilmember Donn Lewis, Councilmember
Katrina Minton-Davis, Councilmember James Rackley, Councilmember Dan
Swatman, and Councilmember Tom Watson.

Agenda Modifications

Announcements, Appointments and Presentations:

1. Announcements: None.
2. Appointments: None.
3. Presentations:

a. Recognize Bonney Lake Little League 11U Softball State Champions

PUBLIC HEARINGS, CITIZEN COMMENTS & CORRESPONDENCE:

A.
B.

C.

Public Hearings: None.

Citizen Comments:

Citizens are encouraged to attend and participate at all Council Meetings. You may
address the Mayor and City Council on matters of City business, or over which the City
has authority, for up to 5 minutes. Sign-up is not required. When recognized by the Mayor,
please state your name and address for the official record. Designated representatives
recognized by the chair who are speaking on behalf of a group may have a total of 10
minutes to speak. Each citizen is allowed to speak only once during Citizen Comments.

Correspondence

COUNCIL COMMITTEE REPORTS:

A.
B.
C.

Finance Committee

Community Development Committee

Economic Development Committee
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D. Public Safety Committee

E. Other Reports

IV. CONSENT AGENDA:
The items listed below may be acted upon by a single motion and second of the City Council. By
simple request to the Chair, any Councilmember may remove items from the Consent Agenda for
separate consideration after the adoption of the remainder of the Consent Agenda items.

p.5 A Approval of Minutes: July 14, 2016 Special Meeting, July 19, 2016 Council
Workshop, and July 26, 2016 Council Meeting.

B. Approval of Accounts Payable and Utility Refund Checks/Vouchers: ...
Accounts Payable checks/vouchers Accounts Payable checks/vouchers #74408-
74515 (including wire transfer number’s 20160801, 20160802, 20160803, and
20160804) in the amount of $226,531.55; Accounts Payable checks/vouchers
#74517-74564 in the amount of $179,700.49; Accounts Payable checks/vouchers
#74565-74568 in the amount of $3,698.93.

Accounts Payable wire transfer #8172016 in the amount of $35,526.69 for p-card
purchases.

VOIDS: Check #74222 — replaced with check #74516

C. Approval of Payroll: August 1-15th, 2016 for checks #33105-33125 including
Direct Deposits and Electronic Transfers is $ 540,688.

p. 15 D. AB16-28 — Ordinance D16-28 — Impact Fee Deferral Program — An Ordinance Of
The City Council Of The City Of Bonney Lake, Pierce County, Washington,
Establishing An Impact Fee Deferral Program For Permits For Single-Family
Homes.

V. FINANCE COMMITTEE ISSUES:

p.33 A AB16-101 — A Motion to Authorize the Mayor to Offer the Maintenance Worker
Il/Facilities at the Top of the Salary Range for Maintenance Worker II.

V. COMMUNITY DEVELOPMENT COMMITTEE ISSUES:

p.37 A AB16-89 — Resolution 2544 — A Resolution Of The City Council Of The
City Of Bonney Lake, Pierce County, Washington, Awarding A
Professional Services Agreement With Utility Services Associates, LLC
For The 2016 Leak Detection Program. (Tabled from July 23, 2016
Council Meeting)
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Vil. ECONOMIC DEVELOPMENT COMMITTEE ISSUES: None.
VIIl. PUBLIC SAFETY COMMITTEE ISSUES: None.

IX. FULL COUNCIL ISSUES: None.

p.43 A AB16-100 — Ordinance D16-100 — An Ordinance Of The City Of Bonney
Lake, Washington, Authorizing The Issuance Of Water And Sewer
Revenue Bonds In A Principal Amount Not To Exceed $16,000,000 To
Finance A Portion Of The Cost Of Constructing A New Public Works
Building; Delegating Authority To The City Administrator And Chief
Financial Officer To Complete The Sale Of The Bonds; And Providing
The Terms And Conditions For Issuing Additional Water And Sewer
Revenue Bonds On A Parity With The Bonds Authorized By This
Ordinance. (1% reading of proposed ordinance; 2" reading of the
ordinance and action is presently scheduled for September 13, 2016)

X. EXECUTIVE/CLOSED SESSION:
Pursuant to RCW 42.30, the City Council may hold an executive or closed session. The topic(s) and
duration will be announced prior to the session.

XI.  ADJOURNMENT

For citizens with disabilities requesting translators or adaptive equipment for communication purposes, the City
requests notification as early as possible prior to the meeting regarding the type of service or equipment needed.

THE COUNCIL MAY ADD AND TAKE ACTION ON OTHER ITEMS NOT LISTED ON THIS AGENDA
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SPECIAL CITY COUNCIL The City of Bonney Lake’s Mission is to

MEETING - BUDGET City of protect the community’s livable identity and
RETREAT 5 scenic beauty through responsible growth
:BQN N EY‘, planning and by providing accountable,
JULY 14. 2016 ha accessible and efficient local government
4:00 P’I\/I € services.
) o “Where Dreams Can Soar” .
MINUTES www.ci.bonney-lake.wa.us

Location: Seven Summits Lodge — Tehaleh, 19001 Trilogy Parkway E, Bonney Lake, WA

CALL TO ORDER - Mayor Neil Johnson, Jr. called the business portion of the meeting to
order at 4:04 p.m.

A.

In attendance: Mayor Johnson, Deputy Mayor Randy McKibbin, Councilmember Justin

Evans, Councilmember Donn Lewis, Councilmember Katrina Minton-Davis,
Councilmember James Rackley (late arrival), Councilmember Dan Swatman and
Councilmember Tom Watson.

Staff members in attendance were City Administrator Don Morrison and Chief Financial
Officer Cherie Gibson.

MEETING AGENDA:

A

Welcome and Opening Remarks.

Mayor Johnson welcomed the council and briefly shared a few thoughts about the
upcoming 2017-2018 biennial budget process.

Introduction.

Deputy Mayor McKibbin referred to an article in the agenda packet from the Municipal
Research and Services Center (MRSC) regarding the need to look to the future and be
prudent in the City’s approach to service provision.

Financial Outlook for the 2017-2018 Biennium.

Chief Financial Officer Cherie Gibson and City Administrator Don Morrison reviewed
the latest version of the City’s financial forecast and model. It was noted that the forecast
is relatively conservative. City Administrator Morrison stated that due to past utility tax
increases, not filling vacant positions, limited spending, and other miscellaneous
revenues received, the City should be able to balance the next biennial budget without
any significant cuts. However, several vacant positions in the General Fund will need to
remain unfilled in order to balance the budget for the next biennium. The Council
discussed various revenue and expenditure assumptions identified in the model.

Budget Implications of Top Council Goals/Projects.

The City Council reviewed and discussed the top goals/projects from their previous
planning retreat in January. The discussion centered on the 2017-2018 budget
implications of their goals, including the following:

1. Maximize the efficiency of the police department. Discussion: Update the 2004
Police Department review with focus on a detailed staffing and service analysis.
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2. Develop a community center. Discussion: Potential partnership with Sumner School
District for a pool/limited community center in Midtown Park. Future use of Old City
Hall as a community center. Budget for one special election in 2017.

3. Maximize commercial development uses/areas. Discussion: Complete deal to bring a
national big box membership retailer to Bonney Lake. Will require a significant City
investment in infrastructure improvements, but also significantly increase the tax
base for the future.

4. Develop a phased and prioritized park improvement plan. Discussion: The committee
has completed a new masterplan for Allan Yorke Park. It remains to be determined
what to budget for parks for the 2017-2018 Biennium. Mayor Johnson will propose
some funds for security (camera) improvements for Allan Yorke Park and Victor
Falls parks.

5. Create a Transportation Benefit District (TBD) as a means of creating a dedicated
revenue source for transportation/streets. (Tied for 4"). Discussion: Put the TBD
creation back on the Council agenda for reconsideration — with a tab fee and potential
sales tax vote in the future.

6. Pursue creation of a plateau area public-private economic development committee /
commission to promote economic development on the plateau, including business
attraction, expansion, and retention. Discussion: The Economic Development
Committee still wants to pursue a partnership, and need funds for either a consultant,
part-time employee or regular employee to work this. If the Executive Assistant
position is filled, this could be a duty — with the balance of time spent on grant
writing and council committee support.

7. Increase funding sources to implement the non-motorized transportation plan,
including sidewalks, trails and bike lanes. Discussion: Reconsider a TBD (see #5).

8. Obtain a water right in the White River Basin (Cascade Water Alliance
agreement). Discussion: Get a cost estimate for a hydrologic investigation to evaluate
the White River Basin to recommend a proposed site on which to drill a test well.
E. Open Council Discussion
Council members briefly discussed City service areas generally and shared their personal
thoughts about the upcoming budget.
F. ADJOURNMENT:
The special meeting concluded at 8:00 p.m. by common consent.

Harwood Edvalson, MMC Neil Johnson, Jr.
City Clerk Mayor

Note: Unless otherwise indicated, all documents submitted at City Council meetings and workshops are on file with the City

Clerk. For detailed information on agenda items, please view the corresponding Agenda Packets, which are posted on
the city website and on file with the City Clerk.
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CITY COUNCIL City of The City of Bonney Lake’s Mission is to

protect the community’s livable identity and
WORKSHOP QBONNEY scenic beauty through responsible growth
July 19, 2016 & planning and by providing accountable,
6:00 P.M Cg accessible and efficient local government
: T services.

MINUTES “Where Dreams Can Soar” www.ci.bonney-lake.wa.us

Location: Bonney Lake Justice & Municipal Center, 9002 Main Street East, Bonney Lake, Washington.

Call to Order —Mayor Neil Johnson, Jr. called the meeting to order at 6:00 p.m.

Roll Call: Administrative Services Director/City Clerk Harwood Edvalson called the
roll. In addition to Mayor Johnson, elected officials attending were Deputy Mayor Randy
McKibbin, Councilmember Justin Evans, Councilmember Donn Lewis, Councilmember
Katrina Minton-Davis, Councilmember James Rackley, Councilmember Dan Swatman,
and Councilmember Tom Watson.

Staff members in attendance were City Administrator Don Morrison, Assistant Chief of
Police James Keller, Chief Financial Officer Cherie Gibson, Public Services Director
John VVodopich, Permit Center Lead Jenn Francis, Senior Planner Jason Sullivan, City
Attorney Kathleen Haggard, Administrative Services Director/City Clerk Harwood
Edvalson, and Administrative Specialist Il Renee Cameron.

Mayor Johnson asked Council if they approve moving Item I11. B. Presentation to be Item
A, and Item I11.A to Item I11.B. Council concurred.

Agenda Items:

A. Presentation: Bonney Lake Mid-year Development Activity Report

Permit Center Lead Jenn Francis presented to the Council the Bonney Lake Mid-year
Development Activity Report summarizing the presentation contained in the
Workshop agenda packet. The presentation addressed construction statistics,
business licenses, electronic permits & plan review, pre-applications for 2016,
commercial projects, multi-family projects, the relocation of homes by Lowes,
current projects map, 2015 Code changes, lot availability report (which Ms. Francis
said has changed significantly since the last report), vacant lots/underutilized lots, and
business outreach. Councilmember Rackley asked about the improvements seen by
allowing electronic plan review and Ms. Francis spoke regarding numerous
improvements in processing permits and in savings to both the applicants and staff, in
both costs and time. This item was for presentation purposes only, and no action was
taken.

B. Presentation: Allan Yorke Park Master Plan — Bruce Dees

Facilities & Special Projects Manager Gary Leaf introduced Bruce Dees and Rachel
Lingard from Bruce Dees & Associates, who provided a presentation summarizing
the updated plan, the majority of which was included in the Workshop agenda
packet, regarding the Allan Yorke Park Master Plan. He advised that he and his
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staff have worked with Council, Mayor Johnson, the Parks Ad Hoc Committee, and
staff in preparing this Master Plan. He discussed the Proposed Program Element,
which as updated also includes a Performing Arts Center and a Community Center,
and the relocation of the little league softball fields. He summarized the overall
Master Plan, to include North Park, Central Park which would include a field for
adult softball, South Park which would include a BMX area and mountain bike trail
and a loop trail which would connect to the Fennel Creek Trail and East Park with a
multi-use field and a children’s play area, and boat trailer parking. Rachel Lingard
discussed the possible phasing plan for the Master Plan. She said the areas in blue
would be done in Phase 1 and listed as the priority items, the areas in yellow in
Phase 2 in East Park, the areas in green in North Park for Phase 3, and the pink area
in Central Park would be in Phase 4; and provided and summarized a Phase Cost
Estimate to the Council.

Councilmember Evans asked about adequate sun for the location of the community
garden, proper trailer parking for the BMX area, and savings on field lighting.
Councilmember Rackley said he appreciates the entire concept design plan for the
park. Mayor Johnson said the next stop is to determine how the City wishes to
move forward with the plan. He said the Parks Ad Hoc Committee feels that the
Phase 1 improvements are possible to move forward now, which he believes will
encourage the voters to pass a future bond for the other phases to be completed.
Councilmember Lewis asked about possible sponsorships to help with the costs.
Councilmember Evans asked about the costs of grass versus turf and Ms. Lingard
explained the costs. Councilmember Swatman agreed with Mayor Johnson that
Phase 1 is doable, with an emphasis to remove the dirty yard area, and
Councilmember Lewis agreed. Mayor Johnson said he would like to see Council
approve moving forward with Phase 1 and then prepare and review a plan for the
other phases to be completed, as they can be funded and accomplished. He said he
would like to have a proposal to Council in the next month or two. Councilmember
Minton-Davis said she would like to see the City begin moving forward with Phase
2. This item was for presentation purposes only, and no action was taken.

C. Council Open Discussion.

Blue Tape: Councilmember Watson said he has the blue tape to share for others to
show support to the police by placing a blue line on the back of their vehicle
windows.

Bear sightings/Fennel Creek Trail closure: Councilmember Swatman asked about
the bear sightings by or along the Fennel Creek Trail. Assistant Chief of Police
Keller said he will confirm whether the bear sighting signs need to stay up, as he
does not believe the bears have recently been spotted in the area.

August 2" Council Workshop and Community Development Committee
Cancellation: Council consensus was to cancel the August 2" Council Workshop,
and the August 2" Community Development Committee Meeting so
Councilmembers could attend National Night Out. They advised that they will
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discuss the Fennel Creek Assessment Reimbursement Area Formation at the
August 9" Council Meeting.

These items were for discussion purposes only, and no action was taken.

Review of Draft Minutes: July 5, 2016 Workshop and July 12, 2016 Meeting.

The minutes were forwarded to the July 26, 2016 Meeting for action with no
corrections.

Discussion: AB16-79 — Ordinance D16-79 — Establishing Process for Development
Agreements

Senior Planner Jason Sullivan summarized the agenda bill and the proposed
ordinance establishing the process for development agreements, stating this issue
developed out of the Economic Development Committee. He stated this
amendment gives the Council more flexibility to deal with impact fees as it lays out
the process of development on a project-by-project basis. Councilmember Rackley
asked if the proposed ordinance would take away any of the flexibility already
provided, and Mr. Sullivan advised that this will increase the level of flexibility. He
provided examples regarding sewer development charges. City Attorney Haggard
advised she is still reviewing the proposed ordinance and will be working with Mr.
Sullivan regarding the proposed final draft. Councilmember Swatman asked
whether this amendment would allow multifamily projects to get reduced traffic
impact fees and Sullivan advised that the zoning in any of the centers would require
multifamily, so this portion of the amendment would be redundant and really does
not need to be included in the amendment. He advised that no matter what type of
development agreement, all development agreements will require Council approval.
Deputy Mayor McKibbin reminded everyone that a development agreement has to
be agreed upon by the parties.

Councilmember Minton-Davis said she noticed that Pierce County also has a
planned unit development (PUD) code, which allows for modification of zoning.
She asked for clarification of the PUD codes and whether it can or cannot change
the zoning regulations. Mr. Sullivan advised that this amendment provides the City
and Council with flexibility and would allow zoning revisions.

Councilmember Minton-Davis then asked about the process of development
agreements per this amendment and Mr. Sullivan advised that it would proceed via
a quasi-judicial process bring it forward through a public hearing. Mayor Johnson
said this amendment is proposed to give the Council better guidance. He said there
are no developments waiting to move forward under this amendment.

Mr. Sullivan said he will work on revisions with legal counsel and will bring the
updated draft ordinance back to Council for further review and discussion.
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IV. EXECUTIVE SESSION: None

V. ADJOURNMENT:

Mayor Johnson adjourned the Workshop at 7:29 p.m.

Harwood Edvalson, MMC Neil Johnson, Jr.
City Clerk Mayor

Items presented to Council for the July 19, 2016 Workshop:

e Bruce Dees, Bruce Dees & Associates, Allan Yorke Park Master Plan Phased Cost
Estimate for Phase 1, Phase 2, Phase 3, and Phase 4, dated July 19, 2016.

Note: Unless otherwise indicated, all documents submitted at City Council meetings and workshops are
on file with the City Clerk. For detailed information on agenda items, please view the
corresponding Agenda Packets, which are posted on the city website and on file with the City
Clerk.
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CITY COUNCIL MEETING City of

The City of Bonney Lake’s Mission is to protect

. the community’s livable identity and scenic
July 26, 2016 ,Q BON N E“: beauty through responsible growth planning
6:00 P.M € :P‘Q m and by providing accountable, accessible and
: U « efficient local government services.
“ ” www.ci.bonney-lake.wa.us
MINUTES Where Dreams Can Soar y

Location: Bonney Lake Justice & Municipal Center, 9002 Main Street East, Bonney Lake, Washington.

CALL TO ORDER - Deputy Mayor Randy McKibbin called the Meeting to order at
6:00 p.m.

A. Flag Salute: Deputy Mayor McKibbin led the audience in the Pledge of
Allegiance.

B. Roll Call: Administrative Services Director/City Clerk Harwood Edvalson called
the roll. In addition to Deputy Mayor McKibbin, elected officials attending were
Councilmember Justin Evans, Councilmember Donn Lewis, Councilmember Dan
Swatman, and Councilmember Tom Watson. Mayor Neil Johnson, Jr.,
Councilmember Katrina Minton-Davis, and Councilmember James Rackley were
absent.

Staff members in attendance were Administrative Services Director/City Clerk
Harwood Edvalson, Chief Financial Officer Cherie Gibson, Police Chief Dana
Powers, Superintendent of Public Works Ryan Johnstone, and Deputy City Clerk
Susan Haigh.

C. Agenda Modifications: None.

D. Announcements, Appointments and Presentations:

1. Announcements: None.
2. Appointments: None.

3. Presentations: None.

PUBLIC HEARINGS, CITIZEN COMMENTS & CORRESPONDENCE:

A. Public Hearings: None.

B. Citizen Comments: None.

C. Correspondence: None.

COUNCIL COMMITTEE REPORTS:

A. Finance Committee: Deputy Mayor McKibbin said the Committee met at 5:00
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E.

p.m. earlier in the evening and discussed hydrant meters, the Council budget
retreat, and a proposed emergency management ordinance.

Community Development Committee: Councilmember Lewis said the Committee
met on July 5, 2016 and forwarded two items to the Council meeting for action:
AB16-91and AB16-88. He said the August 2, 2016 meeting has been cancelled,
and their next meeting will be held August 16.

Economic Development Committee: Councilmember Evans said the Committee
has not met since the last Council Meeting.

Public Safety Committee: Councilmember Watson said the Committee met earlier
in the day at 4:00 p.m. and heard a report from the Police Department on
Independence Day Fireworks and education outreach. He noted the City of
Edgewood is working to revise its fireworks ordinance similar to Bonney Lake’s.
The Committee heard a Metro Animal Services report and a report from Police
Chief Powers about the Puyallup community meeting on heroin and opium use in
the community. The Committee discussed the skateboard park camera which is
broken and needs to be replaced.

Other Reports: None.

IV. CONSENT AGENDA:

A

B.

Approval of Minutes: July 5, 2016 Workshop and July 12, 2016 Meeting.

Approval of Accounts Payable and Utility Refund Checks/VVouchers: Accounts
Payable checks/vouchers #74198-74249 in the amount of $56,461.91. Accounts
Payable checks/vouchers #74250-74292 (including wire transfer number’s
20160701, 20160702, 20160703, and 20160704) in the amount of $260,097.64.
Accounts Payable wire transfer #7172016 in the amount of $36,557.27 for p-card
transactions.

VOIDS: 74254 — replaced with check #74293; 74235 — replaced with check
#74294.

Approval of Payroll: July 1-15, 2016 for checks #33073-33082 including Direct
Deposits and Electronic Transfers is $ 539,058.46

Councilmember Watson moved to approve the Consent Agenda.
Councilmember Lewis seconded the motion.

Consent Agenda approved 5 - 0.

V. FINANCE COMMITTEE ISSUES: None.

V. COMMUNITY DEVELOPMENT COMMITTEE ISSUES:

A.

AB16-89 — Resolution 2544 — A Resolution Of The City Council Of The City Of
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VII.

VIII.

XI.

Bonney Lake, Pierce County, Washington, Awarding A Professional Services
Agreement With Utility Services Associates, LLC For The 2016 Leak Detection
Program.

Councilmember Watson moved to approve Resolution 2544. Councilmember
Lewis seconded the motion.

Councilmember Swatman said there was not a full committee in attendance to
discuss this item at Community Development Committee. He said he had
questions about whether the work could be done internally, the contractor’s costs,
and other items, and suggested this be returned to CDC for discussion.

Councilmember Swatman moved to table AB16-89 to the Community
Development Committee for discussion. Councilmember Watson seconded
the motion.

Motion to table AB16-89,
Resolution 2544, approved 5 - 0.

Councilmember Lewis said the next meeting is August 16, 2016. Councilmember
Watson said it is important that a full committee be in attendance, and asked that
Council attendance at committees be discussed at the next workshop.

ECONOMIC DEVELOPMENT COMMITTEE ISSUES: None.
PUBLIC SAFETY COMMITTEE ISSUES: None.

FULL COUNCIL ISSUES: None.

EXECUTIVE/CLOSED SESSION: None.

ADJOURNMENT:

At 6:08 p.m. the Meeting was adjourned by common consent of the City Council.

Harwood Edvalson, MMC Neil Johnson, Jr.
City Clerk Mayor

Items presented to Council at the July 26, 2016 Meeting: None.

Note:

Unless otherwise indicated, all documents submitted at City Council meetings and workshops are on file with the City
Clerk. For detailed information on agenda items, please view the corresponding Agenda Packets, which are posted on
the city website and on file with the City Clerk.
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City of Bonney Lake
City Council Agenda Bill (AB)

Department / Staff Member: Meeting/Workshop Date: Agenda Bill Number:
PS/Jason Sullivan August 23, 2016 AB16-28
Agenda Item Type: Ordinance/Resolution Number: Councilmember Sponsor:
Ordinance D16-28 Donn Lewis

Agenda Subject: Impact Fee Deferral Program

Full Title/Motion: An Ordinance of the City Council of the City Of Bonney Lake, Pierce County,
Washington establishing an impact fee deferral program for permits for single-family homes.

Administrative Recommendation:  Approve

Background Summary: In April 2015, the Washington State Legislature adopted ESB 5923, which
amended RCW 82.02.050 mandating that the local jurisdictions adopt and maintain deferral program for
the collection of impact fees for single-family detached and attached residential construction by
September 1, 2016.

This work item was on the Planning Commission Work Plan.

Attachments: Ordinance D16-28, Planning Commission Recommendation Memo, Staff Briefing Memo and Commerce
Review

BUDGET INFORMATION

Budget Amount Current Balance Required Expenditure Budget Balance Fund Source

Budget Explanation:

COMMITTEE, BOARD & COMMISSION REVIEW

Council Committee: Approvals: Yes No

Chair/Councilmember

L] L
Committee Date: Councilmember I:l I:
L L

Councilmember
Forwarded to: Consent Agenda: D Yes D No
Commission/Board Review: Planning Commission — August 3, 2016

Hearing Examiner Review:

COUNCIL ACTION
Workshop Date(s):  August 16, 2016 Public Hearing Date(s):
Meeting Date(s): Tabled to:
APPROVALS
Director: Mayor: Date Reviewed by

City Attorney:

JPV (if applicable)
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ORDINANCE NO. D16-28

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
BONNEY LAKE, PIERCE COUNTY, WASHINGTON,
ESTABLISHING AN IMPACT FEE DEFERRAL PROGRAM FOR
PERMITS FOR SINGLE-FAMILY HOMES.

WHEREAS, the City has adopted school, transportation, and park impact fees;
and

WHEREAS, with the adoption of Engrossed Senate Bill (ESB) 5923 in April
2015, the Legislature amended Revised Code of Washington (RCW) 82.02.050 so as to
mandate that cities collecting impact fees adopt and maintain a deferral program for the
collection of impact fees for single-family detached and attached residential construction;
and

WHEREAS, ESB 5923 sets forth specific requirements for the deferral program
while also allowing the City certain discretion, including the time for deferral and the
collection of an administrative fee; and

WHEREAS, on August 3, 2016, the City of Bonney Lake Planning Commission
held a public hearing to consider the amendments to the City’s development regulations
contained in this Ordinance, as required by BLMC 14.140.080.

WHEREAS, the City complied with all applicable notice, timing and comment
provisions in scheduling and carrying out the above-referenced hearing.

WHEREAS, at the above-referenced hearing, the City of Bonney Lake Planning
Commission determined that the amendments to the City’s development code contained
in this Ordinance are consistent with Bonney Lake 2035, other BLMC development
regulations, and with the laws of the State of Washington.

WHEREAS, under the State Environmental Policy Act (SEPA) the adoption of
this Ordinance is a non-project action as defined by WAC 197-11-704(2)(b) and
Community Development Director acting as the SEPA Responsible Official determined

that the proposed amendment is categorically exempt from review under SEPA pursuant
to WAC197-11-800(19)(b).

WHEREAS, pursuant to RCW 36.70A.106(3)(b) the City requested expedited
review of this Ordinance from the Department of Commerce. The Department of
Commerce review period concluded on August 9, 2016.

Page 1 of 10
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NOW THEREFORE, THE CITY COUNCIL OF THE CITY OF BONNEY
LAKE, WASHINGTON, DO ORDAIN AS FOLLOWS:

Section 1: A new section is added to Chapter 19.08 BLMC entitled “Single-
Family Residential Deferral Program” to read as follows:

19.08.180 Single-Family Residential Deferral Program.

An applicant for a building permit for a single-family detached or attached
residence may request a deferral of the full impact fee payment until final
inspection or eighteen (18) months from the date of original building permit
issuance, whichever occurs first. Deferral of impact fees are considered under the
following conditions:

A. The applicant shall submit to the city a written request to defer the payment of
an impact fee prior to issuance of the building permit.

B. To receive a deferral an applicant shall:

1. Submit an impact fee deferral application form for each building permit;

2. Pay an administrative fee of $200.00 for each impact fee deferral
application:

3. Grant and record at the applicant's expense a deferred impact fee lien in a
form approved by the City against the property in favor of the school
district in the amount of the deferred impact fee that:

a. Includes the legal description, tax account number, and address of the
property;

b. requires payment of the impact fees to the school district prior to
final inspection or eighteen (18) months from the date of original
building permit issuance, whichever occurs first:

c. 1s signed by all owners of the property, with all signature
acknowledged as required for a deed and recorded in Pierce County:

d. binds all successors in title after the recordation; and

e. 1s junior and subordinate to one mortgage for the purpose of
construction upon the same real property granted by the person who
applied for the deferral of impact fees.

Page 2 of 10
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C. The amount of impact fees deferred shall be determined by the fees in
effect at the time the applicant applies for a deferral.

D. The city shall withhold final inspection until the impact fees have been
paid in full. Upon receipt of final payment of impact fees deferred under
this subsection, the City shall execute a release of deferred impact fee lien
for each single-family attached or detached residence for which the impact
fees have been received. The applicant, or property owner at the time of
release, shall be responsible for recording the lien release at his or her

€Xpense.

E. The extinguishment of a deferred impact fee lien by the foreclosure of a
lien having priority does not affect the obligation to pay the impact fees as
a condition of final inspection.

F. Any application for deferral must be submitted prior to building permit
1ssuance. Any request not so made shall be deemed waived.

G. If impact fees are not paid in accordance with the deferral and in
accordance with the term provisions established herein, the school district
may institute foreclosure proceedings in accordance with Chapter 61.12
RCW.

H. An applicant is entitled to defer impact fees pursuant to this section for no
more than 20 single-family attached or detached home building permits

per vear in the city.

I For purposes of this section, an “applicant” includes an entity that controls
the applicant, is controlled by the applicant, or is under common control
with the applicant.

Section 2. Section 19.04.070 “Fee schedules and establishment of service
area — Temporary reduction” of the Bonney Lake Municipal Code and the corresponding
portion of Ordinance No. 1424 § 1 is hereby amended to read as follows:

19.04.050 Fee schedules and establishment of service area —Fempeorary
reduction:

A. A transportation impact fee (TIF) schedule setting forth the amount of the
transportation impact fees to be paid by a development is set out in
Attachment B, attached to the ordinance codified in this section, and
incorporated herein by this reference.
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B. The impact fee schedule of costs, as set out in Attachment B, attached to the
ordinance codified in this section, shall be updated annually at a rate adjusted
in accordance with the Washington State Department of Transportation
Construction Cost Index, using an October to October annual measure to
establish revised fee schedules effective January 1st of the subsequent year;
provided, however, that said annual rate adjustment shall not go into effect
except by an authorizing motion of the city council duly recorded in the
minutes of the council meeting.

C. For the purpose of this chapter, the entire city shall be considered one service
area.

Section 3. Section 19.04.070 “Payment of fees” of the Bonney Lake
Municipal Code and the corresponding portion of Ordinance No. 1424 § 1 is hereby
amended to read as follows:

19.04.070 Payment of fees.

A. All developers shall pay an impact fee in accordance with the provisions of
this chapter at the time that the applicable building permit is ready for

issuance; provided; howeverthat except:

1. wWhen a commercial or multifamily residential development is subject to
a development agreement approved by the city council, said agreement
may contain alternate terms and conditions under which the impact fees

shall be paid. TFhe-fee paid-shall be-the-amountealetlated pursuantto
BEME19-04060.; or

2. When a deferral is granted for a single-family home consistent with the
requirements and limitations provided in BLMC 19.04.070.F.

B. All developers shall pay an impact administrative fee at the time of
application for a building permit as set forth in the fee schedule adopted by
resolution of the city council.
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If the development is modified or conditioned in such a way as to alter the trip
generation rate for the development after building permit issuance, the impact
fee will be recalculated accordingly.

No building permit shall be issued until the impact fee is paid unless the
development is the subject of a development agreement with alternate
payment terms or a deferral is granted as provided in 19.04.070.A subseetion
A-efthisseetion. If the building permit expires through suspension or
abandonment, the impact fee shall be refunded at the request of the applicant
as provided in BLMC 19.04.100.€A}; provided, that if the applicant re-applies
for a new permit, the impact fee shall be re-calculated at current rates and the
amount of the impact fee already paid and not refunded may be credited
toward the new impact fee.

Impact fees may be paid under protest in order to obtain a permit or other
approval of development activity.

An applicant for a building permit for a single-family detached or attached
residence may request a deferral of the full impact fee payment until final
inspection or eighteen (18) months from the date of original building permit
issuance, whichever occurs first. Deferral of impact fees are considered under
the following conditions:

1. The applicant shall submit to the city a written request to defer the
payment of an impact fee prior to issuance of the building permit.

2. To receive a deferral an applicant shall:

a. Submit an impact fee deferral application form for each building
permit;

b. Pay an administrative fee of $200.00 for each impact fee deferral
application:

c. GQGrant and record at the applicant's expense a deferred impact fee lien
in a form approved by the City against the property in favor of the City
in the amount of the deferred impact fee that:

1. Includes the legal description, tax account number, and address of
the property:
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1. requires payment of the impact fees to the City prior to final
inspection or eighteen (18) months from the date of original
building permit issuance, whichever occurs first:

111. 1s signed by all owners of the property, with all signature

acknowledged as required for a deed and recorded in Pierce
County;

1v. binds all successors in title after the recordation; and

v. 1s junior and subordinate to one mortgage for the purpose of
construction upon the same real property granted by the person
who applied for the deferral of impact fees.

|

The amount of impact fees deferred shall be determined by the fees in
effect at the time the applicant applies for a deferral.

|+

The city shall withhold final inspection until the impact fees have been
paid in full. Upon receipt of final payment of impact fees deferred under
this subsection, the City shall execute a release of deferred impact fee lien
for each single-family attached or detached residence for which the impact
fees have been received. The applicant, or property owner at the time of

release, shall be responsible for recording the lien release at his or her
expense.

|

The extinguishment of a deferred impact fee lien by the foreclosure of a
lien having priority does not affect the obligation to pay the impact fees as
a condition of final inspection.

[

Any application for deferral must be submitted prior to building permit
issuance. Any request not so made shall be deemed waived.

[~

If impact fees are not paid in accordance with the deferral and in

accordance with the term provisions established herein, the City may
institute foreclosure proceedings in accordance with Chapter 61.12 RCW.

|00

An applicant is entitled to defer impact fees pursuant to this section for no
more than 20 single-family attached or detached home building permits
per vear in the city.

For purposes of this section, an “applicant” includes an entity that controls
the applicant, is controlled by the applicant, or is under common control
with the applicant.

o
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Section 3. Section 19.06.070 “Payment of fees” of the Bonney Lake
Municipal Code and Ordinance No. 1230 § 24 is hereby amended to read as follows:

19.06.070 Payment of fees.

A. All developers shall pay an impact fee in accordance with the provisions of
this chapter at the time that the applicable building permit is ready for
issuance, except when a deferral is granted for a single-family home
consistent with the requirements and limitations provided in BLMC

19.06.070.E. The-fee paid-shall be-the-amountecalenlated pursuant toe BEMC
19:06-660

B. If the development is modified or conditioned in such a way as to alter the
development’s impact on the parks’ level of service after building permit
issuance, the impact fee will be recalculated accordingly.

C. No building permit shall be issued until the impact fee is paid unless the
development is the subject of a development agreement with alternate
payment terms or a deferral is granted as provided in 19.06.070.A. If the
building permit expires through suspension or abandonment, the impact fee
shall be refunded at the request of the applicant as provided in BLMC
19.06.090(A); provided, that if the applicant re-applies for a new permit, the
impact fee shall be re-calculated at current rates and the amount of the impact
fee already paid and not refunded may be credited toward the new impact fee.

D. Impact fees may be paid under protest in order to obtain a permit or other
approval of development activity.

E. An applicant for a building permit for a single-family detached or attached
residence may request a deferral of the full impact fee payment until final
inspection or eighteen (18) months from the date of original building permit
issuance, whichever occurs first. Deferral of impact fees are considered under
the following conditions:

1. The applicant shall submit to the city a written request to defer the
payment of an impact fee prior to issuance of the building permit.

2. To receive a deferral an applicant shall:

a. Submit an impact fee deferral application form for each building
permit;
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b. Pay an administrative fee of $200.00 for each impact fee deferral
application:

c. GQGrant and record at the applicant's expense a deferred impact fee lien

in a form approved by the City against the property in favor of the City
in the amount of the deferred impact fee that:

1. Includes the legal description, tax account number, and address of
the property:

1i. requires payment of the impact fees to the City prior to final
inspection or eighteen (18) months from the date of original
building permit issuance, whichever occurs first:

111. 1s signed by all owners of the property, with all signature

acknowledged as required for a deed and recorded in Pierce
County;

1v. binds all successors in title after the recordation; and

v. 1s junior and subordinate to one mortgage for the purpose of
construction upon the same real property granted by the person
who applied for the deferral of impact fees.

|

The amount of impact fees deferred shall be determined by the fees in
effect at the time the applicant applies for a deferral.

|+

The city shall withhold final inspection until the impact fees have been
paid in full. Upon receipt of final payment of impact fees deferred under
this subsection, the City shall execute a release of deferred impact fee lien
for each single-family attached or detached residence for which the impact
fees have been received. The applicant, or property owner at the time of
release, shall be responsible for recording the lien release at his or her

€Xpensc.

|

The extinguishment of a deferred impact fee lien by the foreclosure of a
lien having priority does not affect the obligation to pay the impact fees as
a condition of final inspection.

|2

Any application for deferral must be submitted prior to building permit
1ssuance. Any request not so made shall be deemed waived.
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7. If impact fees are not paid in accordance with the deferral and in
accordance with the term provisions established herein, the City may
institute foreclosure proceedings in accordance with Chapter 61.12 RCW.

8. An applicant is entitled to defer impact fees pursuant to this section for no
more than 20 single-family attached or detached home building permits
per year in the city.

9. For purposes of this section, an “applicant” includes an entity that controls

the applicant, is controlled by the applicant. or is under common control
with the applicant

Section 4. Section 19.08.030 “Assessment of impact fees” of the Bonney
Lake Municipal Code and Ordinance No. 1230 § 28 is hereby amended to read as
follows:

19.08.030 Assessment of impact fees.

A. The city shall require the payment of impact fees, based on the schedules set
forth in BLMC 19.08.120, from any applicant seeking a building permit from
the city for any development activity within the city that will increase the
number of dwelling units in the city. When a development used to exist on a
parcel, and the owner applies for a permit to build a comparable or
replacement development within five years of the previous development’s
demolition, destruction or removal, and the director determines that the new
development will not substantially increase the impact upon public school
facilities, no impact fee will be charged.

B. Applicants seeking development approval from the city for residential
developments where the property is located outside the boundaries of the
districts shall not be required to pay the school impact fee set forth in BLMC
19.08.120.

C. The impact fee shall be assessed and collected from the feepayer pursuant to
BLMC 19.08.080(B) when a building permit is issued, using the impact fee
schedule then in effect.

D. Except due to exemptions, er credits, independent fee calculations, or
deferrals provided pursuant to BLMC 19.08.040, e 19.08.050, 19.08.140, or

19.08. 180 respectlvelv er—pufs&aﬁt—ta—aﬂ—mdependem—fe%ealeb&aﬁeﬂ—&eeep%ed

p&m&a&t—te—BLM—@H—O%%@- the c1ty shall not issue the requlred bulldlng

permit(s) unless and until the city is provided with evidence that the impact
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fees set forth in BLMC 19.08.120 have been paid to the district pursuant to
BLMC 19.08.080(B).

Section 5. Repealer. The previously codified provisions BLMC Section
19.04.150, Ordinance No. 1439, corresponding portion of Ordinance 1424 § 1, Ordinance
1419, Ordinance 1316, Ordinance § 2 are each repealed.

Section 6. Severability. If any one or more section, subsection, or sentence of
this ordinance is held to be unconstitutional or invalid, such decision shall not affect the
validity of the remaining portion of this ordinance and the same shall remain in full force
effect.

Section 7. Effective Date. This ordinance shall take effect five (5) days after its
passage, approval and publication as required by law.

PASSED by the City Council and approved by the Mayor this  day of ,
20

Neil Johnson, Mayor
AUTHENTICATED:

Harwood T. Edvalson, MMC, City Clerk

APPROVED AS TO FORM:

Kathleen Haggard, City Attorney
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«BONNEY —
« *: gt%g Commission

Memo

Date August 3, 2016

To : Mayor and City Council

From : Grant Sulham, Planning Commission Chair

Re : Ordinance No. D16-28 — Impact Fee Deferral Program

In April 2015, the Washington State Legislature adopted ESB 5923, which amended RCW 82.02.050
mandating that the local jurisdictions adopt and maintain deferral program for the collection of impact
fees for single-family detached and attached residential construction by September 1, 2016. The
Planning Commission reviewed the deferral program proposed and voted 7-0-0 to recommend that the
City Council adopt Ordinance No. D16-28.

The Planning Commission also voted 7-0-0 to recommend that the administrative fee be reduced from
$350 to $200.

As required by BLMC 14.40.100, the Planning Commission adopts the following findings of fact in
support of its recommendation:

1. On August 3, 2016, the City of Bonney Lake Planning Commission held a public hearing to
consider the amendments to the City’s development regulations contained in this Ordinance,
as required by BLMC 14.140.080.

2. The City complied with all applicable notice, timing and comment provisions in scheduling
and carrying out the above-referenced hearing.

3. At the above-referenced hearing, the City of Bonney Lake Planning Commission determined
that the amendments to the City’s development code contained in this Ordinance are consistent
with other BLMC development regulations and with the laws of the State of Washington.

4. Under the State Environmental Policy Act (SEPA) the adoption of this Ordinance is a non-
project action as defined by WAC 197-11-704(2)(b) and Community Development Director

Impact Fee Deferral Program PC Recommendation Page 1/2
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acting as the SEPA Responsible Official determined that the proposed amendment is
categorically exempt from review under SEPA pursuant to WAC197-11-800(19)(b).

Ordinance D16-14 PC Recommendation Page 2/2

Agenda Packet p. 28 of 81



City of

% Sakoe

Community Development Department

Briefing Memorandum

Date:  August 10,2016

To: City Council

From: Jason Sullivan — Planning and Building Supervisor

Re: Ordinance No. D16-28 — Impact Fee Deferral Program
PURPOSE:

The purpose of this memorandum is to brief the City Council on Ordinance Number D16-28
establishing an impact deferral program as required by Engrossed Senate Bill (ESB) 5923.

BACKGROUND:

In April 2015, the Washington State Legislature adopted ESB 5923, which amended RCW 82.02.050
mandating that the local jurisdictions adopt and maintain deferral program for the collection of impact
fees for single-family detached and attached residential construction by September 1, 2016. The
legislation requires the locally adopted deferral program complies with the following mandatory
requirements:

L.

Delay payment until the time of collection to either final inspection, issuance of the certificate
of occupancy or equivalent certification, or the closing of the first sale of the property.

Establish a maximum deferral period of 18 months from issuance of the building permit.

Require that the amount of impact fees deferred be determined by the fees in effect at the time
the applicant applies for a deferral.

Require an applicant seeking a deferral to grant and record a lien against the property in favor
of the municipality in the amount of the deferred impact fee.

Define “applicant” to include ““an entity that controls the applicant, is controlled by the applicant,
or is under common control with the applicant.”

Impact Fee Deferral Ordinance
City Council Briefing Memo Page 1/2
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In addition to the mandatory elements, the legislation provides the following options that may be
included in the local impact fee deferral program:

1. Deferral of impact fees can be limited to the first 20 single-family residential building permits,
annually, per applicant.

2. Collect reasonable administrative fees from applicants seeking a deferral.
3. Institute foreclosure proceedings if impact fees are not paid.
DISCUSSION:

As noted above, the amended RCW 82.02.050 mandates that cities enact a deferral program for the
collection of impact fees for single-family detached and attached residential construction. Cities are not
required to provide a deferral program for commercial construction and multi-family construction (e.g.
duplexes, triplexes, fourplexes, apartments, condominiums). The deferral program presented in
Ordinance D16-28 allows for deferral of the collection of impact fees from the time of building permit
issuance, the current point of collection, until final inspection of the residence or 18 months, whichever
occurs first.

As provided for in the legislation, the ordinance includes an administrative fee for the deferral program.
The current version ordinance includes an administrative fee of $360 for each deferral granted by the
City. This fee amount was determined to be the cost that the City would incur during the administration
of the deferral. However, the Planning Commission is recommending that the administrative fee be
reduced to $200. Therefore, if City Council would like to reduce the administrative fee as recommended
by the Planning Commission, the current version of the ordinance would need to be amended at the
direction of the City Council.

The ordinance also limits the deferral available to a single applicant to 20 single-family building permits
in a single year. The Sumner School District specifically request that the limit be used for school impact
fees.

While the Legislature requires the City to have the deferral program, the program is optional for a
developer. If an applicant would like to receive a deferral, the applicant must make the request prior to
issuance of the building permit. If the applicant fails to make such a request, the deferral option is
deemed waived.

The proposed ordinance would amend BLMC 19.04.070 and 19.06.070 related to the payment of traffic
and park impact fees. The ordinance also amend BLMC 19.08.030 and add a new section BLMC
19.08.180 to establish this statutorily mandated single-family residential deferral program for school
impact fees.

Impact Fee Deferral Ordinance
City Council Briefing Memo Page 2/2
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From: COM GMU Review Team <reviewteam@commerce.wa.gov>

Sent: Tuesday, August 09, 2016 6:36 AM

To: Jason Sullivan

Cc: Andersen, Dave (COM)

Subject: 22649, City of Bonney Lake, Expedited Review Granted, DevRegs

Dear Mr. Sullivan:

The City of Bonney Lake has been granted expedited review for the: Proposed
Ordinance D16-28 establishing an impact fee deferral program for permits for
single-family homes as required by Engrossed Senate Bill 5923. This proposal
was submitted for the required state agency review under RCW 36.70A.106.

As of receipt of this email, the City of Bonney Lake has met the Growth
Management Act notice to state agency requirements in RCW 36.70A.106 for
this submittal. For the purpose of documentation, please keep this email as
confirmation.

If you have any questions, please contact reviewteam@commerce.wa.gov

Thank you.

Review Team, Growth Management Services
Department of Commerce

P.O. Box 42525

Olympia WA 98504-2525
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City of Bonney Lake, Washington

City Council Agenda Bill (AB)

Department/Staff Contact: Meeting/Workshop Date: Agenda Bill Number:
ASD / Jenna Richardson 23 August 2016 AB16-101
Agenda Item Type: Ordinance/Resolution Number: Councilmember Sponsor:
Motion

Agenda Subject: A Motion to Authorize the Mayor to Offer the Maintenance Worker I1/Facilities at the
Top of the Salary Range for Maintenance Worker I1.

Full Title/Motion: A Motion Of The City Council Of The City Of Bonney Lake, Pierce County,
Washington, To Authorize The Mayor To Make An Offer At The Top Of The Salary Range For
Maintenance Worker II.

Administrative Recommendation: Approve

Background Summary: As discussed at the last Finance Committee meeting, interviews have been
completed for the Maintenance Worker Il/Facilities. The interviewing committee has recommended
Michael Englert. Mr. Englert has over 12 years experiences as a single incumbent facilities maintenance
technician. He has experience with HVAC systems, Asset Management Systems and other areas meeting
the City's needs. Mr. Englert is currently employed by King County and will take a significant pay cut to
come to the City of Bonney Lake. Given Mr. Englert's experience, the City will save money by not using
contractors for some areas of the work that have been utilized in the past.

Attachments: Resume for Michael Englert

BUDGET INFORMATION

Budget Amount Current Balance  Required Expenditure Budget Balance Fund Source
X General
[ utilities
[] other
Budget Explanation: The previous incumbent was at the top of the salary range for the position, as such,
this is not anticipated to have an impact on the budget.

COMMITTEE, BOARD & COMMISSION REVIEW

Council Committee Review: Approvals: Yes No
Date: Chair/Councilmember OO
Councilmember ] [
Councilmember ] [
Forward to: Consent Agenda: [ | ves [ | No

Commission/Board Review:
Hearing Examiner Review:

COUNCIL ACTION

Workshop Date(s): Public Hearing Date(s):
Meeting Date(s): Tabled to Date:
APPROVALS
Director: Mayor: Date Reviewed
by City Attorney:

(if applicable)
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Michael Englert

July 3, 2016

Human Resources

City of Bonney Lake

9002 Main St. E,, Suite 125
PO Box 7380

Bonney Lake, WA 98391

Dear Sir or Madam:

| read with interest your posting for the Maintenance worker |l. Please see the attached resume

as it details my extensive experience and training. If you choose to interview and hire me, you will not be
disappointed. | believe | possess the necessary skills and experience you are seeking and would make a
valuable addition to your department.

| feel this position would be an excellent opportunity to showcase my diverse skillset. | hold myself to high
standards to ensure | do my very best job while helping others. | am committed to the quality of work |
perform and hope my integrity will show this.

As my resume indicates, | possess more than fifteen years of progressive experience in a technical field.
My professional history includes positions such as maintenance mechanic at LMI Aerospace as well as

field service, applications engineer and trade skills at Halladie Machinery.

I'd be happy to go into more detail about my experience and skillset. | look forward to hearing from you
to set up an interview.

Sincerely,

Michael Englert
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Michael Englert

Summary

While the head of maintenance I focused on increasing organizational efficiency and productivity by guaranteeing that
facilities and equipment are kept in optimal running condition.

Proactively tackles issues with accuracy and a concern for the safety of personnel and customers while managing time and
resources.

Completed numerous remodel and construction jobs in a manufacturing facility.

Facilities Technician with broad familiarity in HVAC and electrical repair after twenty years of hands-on experience

as well as extensive educational training.

Highlights
® Reliable ® Mechanically-inclined
® Self-starter ® HAZMAT knowledge
® Team oriented ® First Aid certified
® Knowledgeable in all safety protocol ® (OSHA regulations
e CDL class A license e Dexterous with hand tools

Accomplishments

Led a team in establishing and developing a maintenance program for a new plant extension in Mexico.
Conducted major office renovations including the plumbing and electrical components, on time and under budget.

Provided applications engineering training on over one-hundred new machine tool installations in a 5 year period with
on-going technical support.

Twelve year member of the safety team, providing plant safety support and training to as many as four facilities on top
of my normal day to day expectations.

Experience
Facilites Maintenance Mechanic, 03/2014 - Current

King County Rail - Seattle, WA

Inspected and tested machinery to diagnose malfunctions.
Assembled wiring, electrical and electronic components.

Adjusted functional parts of devices and control instruments.
Routinely checked fluid levels and replaced filters.

Lubricated shafts, bearings and gears.

Requisitioned supplies and equipment for cleaning and maintenance.
Completed routine preventative maintenance.

Notified managers of major repairs or additions needed.

Completed daily rounds to inspect facilities equipment.
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Conducted preventative maintenance on HVAC systems.

Managed and updated equipment records.

Wrote and updated procedures for facility operations department.
Maintained restroom facilities such as snaking drains and replacing urinals.
Installed door hardware and window blinds.

Fabrication including welding and machining,.

Computer maintenance tracking software.
Outlook experience as well as Assett works and general computer knowledge.

Head of Maintenance, 06/2002 - 03/2014
LMI Aerospace - Auburn, WA

Inspected and tested machinery to diagnose malfunctions.

Assembled wiring, electrical and electronic components.

Adjusted functional parts of devices and control instruments.

Routinely checked fluid levels and replaced filters.

Recorded the type and cost of maintenance and repair work.
Requisitioned supplies and equipment for cleaning and maintenance.
Troubleshooted equipment by running electrical and electronic testing devices.
Completed routine preventative maintenance.

Tested electrical appliances to prevent hazards and safety issues.
Managed and updated equipment records.

Wrote and updated procedures for facility operations department.
Facilitated Lean activities for continuous improvement.

Member of the safety health and training team.

Provided technical assistance as well training for complex manufacturing.

Maintain training records and developed training exercises to fit manufacturing needs.

Education

Universal Technical Institute - Pheonix, AZ
HVAC

Agenda Packet p. 36 of 81



City of Bonney Lake, Washington

City Council Agenda Bill (AB)

Department/Staff Contact: Meeting/Workshop Date: Agenda Bill Number:
PW / Dave Cihak 23 August 2016 AB16-89
Agenda Item Type: Ordinance/Resolution Number: Councilmember Sponsor:
Resolution 2544 Donn Lewis

Agenda Subject: Award Professional Services Agreement with Utility Services Associates, LLC for the
2016 Leak Detection Program.

Full Title/Motion: A Resolution Of The City Council Of The City Of Bonney Lake, Pierce County,
Washington, To Award The Professional Services Agreement With Utility Services Associates, LLC For
The 2016 Leak Detection Program.

Administrative Recommendation: Approve

Background Summary: The Department of Health mandates a goal of less than 10% Distribution
System Leakage (DSL), or unaccounted for water. Since 2006 the City of Bonney Lake water system has
averaged 12.07% DSL with an 11.55% average for the past 3 years (down from 12.29% 2012-2014). One
method used to help identify leaks and minimize water loss is through the use of leak detection services.
The last 2 years the City performed a 'Point to Point' leak detection survey that listens to all water
appurtenances including service lines, meters, valves, and fire hydrants. In previous years, staff worked
with the contractor in areas with a history of leaks. As the City has replaced the older infrastructure, it
was decided to begin conducting the leak survey on a system wide basis, with a goal of surveying the
entire system on a 20%-25% per year rotation. This not only covers the older portions of the system, but
also checks on newer sections that have never been covered by the survey. Water staff worked with GIS
staff to create maps for use with the goal in mind. Last year's survey identified 22 leaks, 13 of which were
on service lines, with an estimated leakage rate of 24 gallons per minute or 12.7 million gallons per year.
The 2015 survey was conducted in the northeastern and eastern portions of the distribution system
covering approximately 20% of the total system. The 2016 survey will continue where the 2015 survey
ended and cover the southern and City core sections of the system. A Request for Proposal was sent
June 27, 2016 to 4 vendors off the MRSC Small Works Roster. One proposal was received July 5, 2016
from Utility Services Associates, LLC. for an hourly rate of $151.24. One hundred sixty hours (160) x
$151.24 = $24,198.40.

Attachments: Resolution, Professional Services Agreement, Exhibit A.1, A.2 & B.

BUDGET INFORMATION

Budget Amount Current Balance Required Expenditure Budget Balance
$25,750 $25,750 $24,198 $1,552

Budget Explanation:
401.000.034.534.50.48.02 Reoccurrng O&M CIP Leak Detection
Revenue: O & M Rates

COMMITTEE, BOARD & COMMISSION REVIEW

Council Committee Review: Community Development Approvals: Yes No
Date: 16 August 2016 Chair/Councilmember Donn Lewis X ]

Councilmember Jim Rackley X ]

Councilmember Dan Swatman X ]
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Forward to: Consent

Agenda: DX ves [ No

Commission/Board Review:
Hearing Examiner Review:

COUNCIL ACTION

Workshop Date(s): Public Hearing Date(s):
Meeting Date(s): July 26, 2016 Tabled to Date:
APPROVALS
Director: Mayor: Date Reviewed
John Vodopich by City Attorney:

(if applicable):
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RESOLUTION NO. 2544

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF BONNEY
LAKE, PIERCE COUNTY, WASHINGTON, AWARDING A
PROFESSIONAL SERVICES AGREEMENT WITH UTILITY SERVICES
ASSOCIATES, LLC FOR THE 2016 LEAK DETECTION PROGRAM

WHEREAS, the City solicited a Requested Proposal from 4 vendors off the
MRSC Small Works Roster for the 2016 Leak Detection program on July 5, 2016; and

WHEREAS, the City received only one proposal for the 2016 Leak Detection
Program, which was received from Utility Services Associates, LLC in the amount of
$24,198.40 (160 hours x $151.24 per hour);

NOW, THEREFORE, BE IT RESOLVED that the City of Bonney
Lake Council does hereby authorize the Mayor to sign a professional services agreement
with Utility Services Associates, LLC in the amount of $24,198.40.

PASSED BY THE CITY COUNCIL this 23" day of August, 2016.

Neil Johnson, Mayor
ATTEST:

Harwood T. Edvalson, MMC
City Clerk

APPROVED AS TO FORM:

Kathleen Haggard, City Attorney
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JUNE 16,2016 REQUEST FOR PROPOSALS-CITY OF BONNEY LAKE LEAK DETECTION

SCOPE OF WORK - EXHIBIT A.1
POINT TO POINT WATER LEAK DETECTION STUDY

The City of Bonney Lake seeks proposals for a Point to Point Detection and Pinpointing
Leaks Survey that will cover a portion of the utilities water system of approximately forty
seven (47) miles of waterline. The effort will be accomplished over approximately 20
working days (160 hours).

The proposal will require equipment of the correlator type to be employed in the point to
point and pinpointing leak process. The contractor will provide the following in the
proposal:

e [ocation of all leak sites
e Estimate of gallons lost per day per leak location
e Overall Summary Report on Leak Detection work

The final report is to be submitted within fifteen (15) working days of completion of
project phase.

The City of Bonney Lake will supply an employee at all times to assist technician with
locating and operating valves, services and hydrants. The City of Bonney Lake will
provide equipment as required in controlling vehicular traffic. All work under this
proposal will be on the publicly owned portion of the water system.

Term: Leak Detection needs to be split into (2) - two week cycles. Survey work needs
to be completed no later than November 30, 2016.

Small Works Roster: The City of Bonney Lake uses the Municipal Research and
Services Center of Washington (MRSC) as the City’s list of qualified businesses for
small works projects. Proposers are required to be registered with the Municipal
Research and Service Center of Washington (MRSC) as a participating Small Works
Business. For further information, view www.mrscroster.org.

An Intent and Affidavit to Pay Prevailing Wage must be completed. “Prevailing Wage”
laws apply to quotes.

PAYMENT:
Progress payments will be made as work is completed.

The City of Bonney Lake will accept proposals until: Tuesday, July 5, 2016 -12 pm

Address proposals to: Attn: Triss Weber

PO Box 7380

Bonney Lake, WA 98391-0944
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JUNE 16. 2016 REQUEST FOR PROPOSALS-CITY OF BONNEY LAKE LEAK DETECTION

Exhibit - A.2

Point to Point Leak Detection Specifics

Approximately 47 miles of mixed type and sizes of pipe composed of the

following

o
37
4”
6"
g’
10"
12”
16”

C.L
D.L
HDPE
PVC
Steel
AC
Poly

0.87 miles
0.05 miles
3.69 miles
11.34 miles
19.39 miles
1.93 miles
9.54 miles
0.17 miles

6.22 miles
29.96 miles
0.37 miles
0.10 miles
8.93 miles
1.07 miles
0.34 Miles

e 2922 water meters (some are multiple meters on one single service line,
others are single meter/service line. 2013 GIS data base currently doesn’t get

to detail of service line counts)

e 385 Fire Hydrants (based on 2013 GIS survey)

e 1,222 Valves (based on 2013 GIS survey)
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JUNE 16, 2016 REQUEST FOR PROPOSALS-CITY OF BONNEY LAKE LEAK DETECTION

EXHIBIT B
PRICING
(Point-to-Point Survey)
Please include the following with your proposal
PRICING PER HOUR

The following prices are to be based on information and footage provided in
the proposal requested by City of Bonney Lake

The undersigned Consultant will perform a POINT-TO-POINT Leak Detection Survey &
Pinpointing program to meet or exceed all specifications as indicated in this Request for
Proposal.

Pricing:
1. Survey & pinpointing --------- $ 151.24 per hour.
Note - The Utility will decide how many days will be completed based on the amount proposed
for the daily rate.

2. Estimated miles 47 y
3. Consultant will be available to begin work after City Council Approval.

4. Progress payments shall be made as work is completed.

Company Name: Utility Services Associates, LLC

Parent Company: W

Address: 19655 1st Ave. South, Suite 101

City: Seattle State: WA Zip: 98148

Telephone:  206-429-3751~_

Signature: p?”-"; \N“"x:; Title: __ President

Print Name: Robert Meston

Date:  07/01/2016
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CITY OF BONNEY LAKE, WASHINGTON

WATER AND SEWER REVENUE BONDS, 2016

ORDINANCE NO. D16-100

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF BONNEY
LAKE, PIERCE COUNTY, WASHINGTON, AUTHORIZING THE ISSUANCE
OF WATER AND SEWER REVENUE BONDS IN A PRINCIPAL AMOUNT
NOT TO EXCEED $16,000,000 TO FINANCE A PORTION OF THE COST OF
CONSTRUCTING A NEW PUBLIC WORKS BUILDING; DELEGATING
AUTHORITY TO THE CITY ADMINISTRATOR AND CHIEF FINANCIAL
OFFICER TO COMPLETE THE SALE OF THE BONDS; AND PROVIDING
THE TERMS AND CONDITIONS FOR ISSUING ADDITIONAL WATER
AND SEWER REVENUE BONDS ON A PARITY WITH THE BONDS
AUTHORIZED BY THIS ORDINANCE.

PASSED: September 13, 2016

Prepared by:

Stradling Yocca Carlson & Rauth, P.C.
Seattle, Washington
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CITY OF BONNEY LAKE

ORDINANCE NO. D16-100

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF BONNEY
LAKE, PIERCE COUNTY, WASHINGTON, AUTHORIZING THE
ISSUANCE OF WATER AND SEWER REVENUE BONDS IN A
PRINCIPAL AMOUNT NOT TO EXCEED $16,000,000 TO FINANCE A
PORTION OF THE COST OF CONSTRUCTING A NEW PUBLIC
WORKS BUILDING; DELEGATING AUTHORITY TO THE CITY
ADMINISTRATOR AND CHIEF FINANCIAL OFFICER TO COMPLETE
THE SALE OF THE BONDS; AND PROVIDING THE TERMS AND
CONDITIONS FOR ISSUING ADDITIONAL WATER AND SEWER
REVENUE BONDS ON A PARITY WITH THE BONDS AUTHORIZED
BY THIS ORDINANCE.

WHEREAS, the City of Bonney Lake, Washington (the “City”), owns and operates a
domestic water supply and distribution system and a sanitary sewage collection and disposal
system; and

WHEREAS, by Ordinance No. 496, the City combined the water and sewer systems to
create a single utility for borrowing purposes, designated in Ordinance No. 496 as the
waterworks utility; and

WHEREAS, the City wishes to construct a new public works building to provide
maintenance, administrative, and operations offices for the System (as further described herein,
the “Project”); and

WHEREAS, the Council finds that it is in the best interest of the City and customers of
the System to issue bonds payable from revenue of the System (the “Bonds”) to finance a portion
of the cost of the Project, fund a debt service reserve, and pay costs of issuing the Bonds on the
terms and conditions set forth in this ordinance; and

WHEREAS, the City currently has outstanding its Water and Sewer Revenue Refunding
Bonds, 2007 (the “2007 Bonds™), issued pursuant to Ordinance No. 1260, passed on October 23,
2007 (the #2007 Bond Ordinance”); and

WHEREAS, the 2007 Bond Ordinance permits the City to add the City’s stormwater
drainage utility to the System for borrowing purposes, and the City wishes to do so, as provided
in this ordinance; and

WHEREAS, the 2007 Bond Ordinance permits the City to issue to issue additional
revenue bonds on a parity of lien with the 2007 Bonds if certain conditions are satisfied; and
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WHEREAS, the City has determined that those conditions will be satisfied and that it is
in the best interest of the City to sell the Bonds by negotiated sale to D.A. Davidson & Co.; and

WHEREAS, as authorized by RCW 39.46.040(2), the Council wishes to delegate to the
City Administrator and Chief Financial Officer, as its designated representatives, the authority to
complete the sale of the Bonds on the terms and within the parameters set forth in this ordinance;

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF BONNEY LAKE,
WASHINGTON, DO ORDAIN, as follows:

Section 1. Definitions. As used in this ordinance, the following words have the
following meanings, unless a different meaning clearly appears from the context:

"Annual Debt Service"” means, in any calendar year, that year's total of principal and
interest requirements for the then-outstanding Parity Bonds (except the principal maturity of any
Parity Bonds issued as term bonds), plus any mandatory sinking fund or mandatory bond
redemption requirement for such Parity Bonds for that year, less all capitalized interest payable
that year from proceeds of such Parity Bonds.

From and after the date on which no 2007 Bonds remain outstanding, “Annual Debt
Service” may be reduced by the amount of any Debt Service Offsets for the applicable calendar
year.

"Assessment Bonds" means the principal portion of any issue of Parity Bonds allocated to
the financing of improvements within a ULID. The allocation will be determined as of the issue
date of each series of Parity Bonds (and as of any date on which any Parity Bonds are redeemed,
defeased or purchased), and the total amount so allocated will be equal to the principal amount of
ULID Assessments on the final assessment roll for that ULID remaining unpaid as of that date.
Assessment Bonds will be allocated pro rata to each maturity within a series of Parity Bonds.
(For example, if the then-outstanding assessments equal 70% of the total principal amount of a
series of Parity Bonds that financed ULID improvements, then 70% of each maturity of that
series will be deemed Assessment Bonds.) Upon redemption, defeasance or purchase of all or a
portion of a series of Parity Bonds that includes an allocation of Assessment Bonds, the amount
of Assessment Bonds remaining outstanding will be reduced on a pro rata basis with bonds that
are not deemed Assessment Bonds.

"Average Annual Debt Service" means, in any calendar year, the sum of the remaining
Annual Debt Service of the then-outstanding Parity Bonds, divided by the number of years those
Parity Bonds are scheduled to remain outstanding.

"Beneficial Owner" means any person that has or shares the power, directly or indirectly,
to vote or consent with respect to, or to dispose of or make decisions concerning ownership of,
any Bond (including persons holding Bonds through nominees, depositories or other
intermediaries).

"Bond Fund" means the "Water and Sewer Revenue Bond Fund, 1998" created pursuant
to Section 10 of Ordinance No. 761 and continued by this ordinance.
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"Bond Register" means the registration books maintained by the Registrar setting forth
the names and addresses of owners of the Bonds in compliance with Section 149 of the Code.

“Chief Financial Officer” means the Chief Financial Officer of the City or the successor
to the duties of that office.

"City" means the City of Bonney Lake, Washington, a municipal corporation duly
organized and existing under the laws of the State of Washington.

"Code" means the Internal Revenue Code of 1986, as amended, and any applicable
regulations promulgated thereunder.

“Contract Resource Obligation” means an obligation of the City designated as such in
accordance with Section 13 of this ordinance to make payments for water supply, sewer service,
water or sewage treatment or disposal, or other goods or service relating to the System.

“Council” means the Bonney Lake City Council, the general legislative body of the City,
as it may be duly and regularly constituted from time to time.

“Debt Service Offset” means receipts of the City, including but not limited to federal
interest subsidy payments, designated as such by the City that are not included in Gross Revenue
and are legally available and pledged to pay debt service on Parity Bonds.

“Designated Representatives” means the City Administrator and the Chief Financial
Officer appointed as the District’s designated representatives in accordance with RCW
39.46.040(2), either of whom may act alone as provided in this ordinance.

“DTC” means The Depository Trust Company, New York, New York, a limited purpose
trust company organized under the laws of the State of New York, as depository for the Bonds
pursuant to Section 4 hereof.

“Fitch” means Fitch Ratings, its successors and their assigns, and, if that entity is
dissolved or liquidated or no longer performs the functions of a securities rating agency, “Fitch”
will be deemed to refer to any other nationally recognized securities rating agency (other than
Moody’s or S&P) designated by the Chief Financial Officer.

"Future Parity Bonds™ means revenue bonds of the City issued after the date of issuance
of the Bonds that have a lien on Gross Revenue to pay and secure payment of the principal
thereof and interest thereon equal to the lien on Gross Revenue to pay and secure payment of the
principal of and interest on the Bonds.

“Government Obligations” means those obligations now or hereafter defined as such in
chap. 39.53 RCW, as it may be hereafter amended or restated.

"Gross Revenue" means all the earnings and revenue received by the System from any
source whatsoever, including connection charges, except ULID Assessments, general ad valorem
taxes, grants from the state or federal governments, proceeds from the sale of City property, bond
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proceeds, gifts, developer extension payments, and earnings in refunding or defeasance accounts
(unless such earnings are paid into the Bond Fund). Once the Rate Stabilization Account may be
established, as provided in Section 7(c) of this ordinance, deposits into the Rate Stabilization
Account will be deducted from Gross Revenue and withdrawals from the Rate Stabilization
Account will be added to Gross Revenue.

"Independent Utility Consultant” means (i) an independent registered professional
engineer experienced in the design, construction and operation of municipal utilities and licensed
to practice in the State, or (ii) an independent certified public accountant, and from and after the
date on which no 2007 Bonds remain outstanding, may also mean (iii) an independent person or
firm having a reputation for skill and experience with municipal utilities of comparable size and
character to the System in such areas as are relevant to the purpose for which he, she or it is
retained.

“Letter of Representations” means a blanket issuer letter of representations from the City
to DTC.

"Maximum Annual Debt Service" means the maximum amount of Annual Debt Service
that will become due in any future year on any outstanding Parity Bonds.

“Moody’s” means Moody’s Investors Service, its successors and their assigns, and, if that
entity is dissolved or liquidated or no longer performs the functions of a securities rating agency,
“Moody’s” will be deemed to refer to any other nationally recognized securities rating agency
(other than S&P or Fitch) designated by the Chief Financial Officer.

"MSRB" means the Municipal Securities Rulemaking Board.

"Net Revenue™ means Gross Revenue less the Operating and Maintenance Expenses. For
all calculations of Net Revenue contemplated by this ordinance, Gross Revenue may include
withdrawals from the Rate Stabilization Account, as provided in Section 7(c) of this ordinance.

"Operating and Maintenance Expenses” means all reasonable expenses incurred by the
City in causing the System to be operated and maintained in good repair, working order and
condition and all payments made to another agency for treatment or disposal of sewage or
acquisition of water, but excluding depreciation, any City-imposed utility taxes or payments in
lieu of taxes, and non-cash adjustments.

"Parity Bonds" means the 2007 Bonds, the Bonds, and any Future Parity Bonds.

"Principal and Interest Account™ means the account of that name established within the
Bond Fund to pay the principal of and interest on all Parity Bonds.

“Project” means the acquisition, construction, and equipping of a new public works
building to provide maintenance, administrative, and operations offices for the System, as
described in Section 2 of this ordinance.
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“Project Fund” means the “Public Works Building Construction Fund 2016 authorized
to be created pursuant to Section 17 of this ordinance.

"Purchase Contract” means the contract for purchase of the Bonds authorized to be
entered into by the City and the Underwriter pursuant to Section 18.

“Qualified Insurance” means any non-cancelable municipal bond insurance policy or
surety bond issued by any insurance company licensed to conduct an insurance business in any
state of the United States (or by a service corporation acting on behalf of one or more such
insurance companies), which insurance company or companies, as of the time of issuance of the
policy or surety bond, are currently rated in one of the two highest rating categories by two
Rating Agencies.

“Qualified Letter of Credit” means any irrevocable letter of credit issued by a financial
institution for the account of the City on behalf of registered owners of the applicable Parity
Bonds, which institution maintains an office, agency or branch in the United States and as of the
time of issuance of such letter of credit, is currently rated in one of the two highest rating
categories by any Rating Agency.

“Rate Stabilization Account” means the account of that name authorized to be established
within the Revenue Fund pursuant to Section 7(c) of this ordinance.

“Rating Agency” means Moody’s, S&P or Fitch.

“Registered Owner” means the person named as the registered owner of a Bond in the
Bond Register. For so long as the Bonds are held in book-entry only form, DTC will be deemed
to be the sole Registered Owner.

"Registrar" means, initially, the fiscal agent of the State of Washington, as the same may
be designated from time to time, whose duties include registering and authenticating the Bonds,
maintaining the Bond Register, paying principal of and interest on the Bonds, and effecting
transfers of the Bonds.

"Reserve Account™ means the account of that name established within the Bond Fund to
secure the payment of the principal of and interest on all Parity Bonds.

"Reserve Requirement” means the least of (i) 1.25 times the Average Annual Debt
Service of all outstanding Parity Bonds, (ii) Maximum Annual Debt Service of all outstanding
Parity Bonds, or (iii) 10% of the principal amounts of all Parity Bonds then outstanding, as of the
date each series of those Parity Bonds was issued.

“Revenue Fund” means the City’s Combined Utility Revenue Fund described in
Section 7 as comprising the enterprise funds into which are deposited revenue of the utilities that
are combined for borrowing purposes as the “System.”

“Rule” means the SEC’s Rule 15¢2-12 under the Securities Exchange Act of 1934, as the
same may be amended from time to time.
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“S&P” means Standard & Poor’s Ratings Services, its successors and their assigns, and,
if that entity is dissolved or liquidated or no longer performs the functions of a securities rating
agency, “S&P” will be deemed to refer to any other nationally recognized securities rating agency
(other than Moody’s or Fitch) designated by the Chief Financial Officer.

"SEC" means the United States Securities and Exchange Commission.
"State" means the State of Washington.

"Surety Bond" means any bond insurance, collateral, security, letter of credit, guaranty,
surety bond or similar credit enhancement device providing for or securing the payment of all or
part of the principal of and interest on any Parity Bonds, issued by an institution that has been
assigned a credit rating at the time of issuance of those Parity Bonds secured by such Surety
Bond equal to or better than the highest then-existing rating for any of the Parity Bonds.

"System" means the combined water supply and distribution system, sanitary sewage
disposal system, and stormwater drainage system of the City, together with all additions thereto
and betterments thereto and extensions thereof at any time made.

“Tax Certificate” means the certificate with respect to federal tax matters relating to the
Bonds authorized to be executed by the Chief Financial Officer pursuant to the provisions of
Section 11 of this ordinance.

“Term Bonds” means any Future Parity Bonds identified as such in the proceedings for
the sale thereof, the payment of the principal of which is fully provided for by a schedule of
mandatory sinking fund redemptions.

"ULID" means a utility local improvement district of the City.

"ULID Assessments” means all ULID assessments and installments thereof, plus interest
and penalties thereon, levied in any ULID created to secure the payment of any Parity Bonds and
pledged to be paid into the Bond Fund.

“Underwriter” means D.A. Davidson & Co.

“2007 Bond Ordinance” means Ordinance No. 1260 of the City, passed by the Council on
October 23, 2007, which authorized the issuance of the 2007 Bonds.

"2007 Bonds" means the City’s Water and Sewer Revenue Refunding Bonds, 2007, dated
December 3, 2007, issued pursuant to the 2007 Bond Ordinance in the initial principal amount of
$4,570,000, and currently outstanding in the approximate amount of $1,335,000.

Rules of Interpretation. Words of the masculine gender are deemed and construed to
include correlative words of the feminine and neuter genders. Words imparting the singular
number include the plural numbers and vice versa unless the context otherwise indicates.
Reference to sections and other subdivisions of this ordinance are to the sections and other
subdivisions of this ordinance as originally adopted unless expressly stated to the contrary. The
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headings or titles of the sections hereof, and the table of contents appended hereto, are for
convenience of reference only and do not define or limit the provisions hereof.

Section 2. Adding the Stormwater Drainage Utility to the System; the Project.

A As permitted by Ordinance No. 1260, which authorized the issuance of the 2007
Bonds, the City’s stormwater drainage utility is hereby added to the System for borrowing
purposes. Revenues of the stormwater drainage utility’s enterprise fund shall be included in the
Revenue Fund, as provided in Section 7 of this ordinance.

B. The City specifies and adopts as a plan of additions and improvements to and
betterments of the System those capital improvements set forth in the City’s current Capital
Facilities Plan, which Plan includes the acquisition, construction and equipping of a new public
works building and storage yard to support the administrative, maintenance and operational
functions of the System, comprising approximately 11 acres of total space, including an 11,580sf
administration building, 24,724sf of heated shops, and 9,002sf of heated garage space, plus a
storage and materials yard, at an estimated cost of $23,900,000 (a portion of which will be paid
for from proceeds of the Bonds), to be located at a site to be determined by the Council (the
“Project”).

The cost of all necessary planning, legal, architectural, engineering, design and other
consulting services, inspection and testing, administrative and relocation expenses, on- and off-
site utilities, purchases of equipment, and other costs incurred in connection with the Project may
be deemed a part of the cost of the Project. The City will determine the extent and specifications
for the Project.

The City will determine the application of available funds among the various components
of the Project to accomplish, as nearly as may be, the entire Project. If proceeds of sale of the
Bonds, plus any other money of the City legally available for such purpose, are insufficient to
accomplish all of the Project, the City will use the available funds to accomplish those
components of the Project that the Council deems most necessary and in the best interest of the
City.

If the City determines that it has become impracticable to accomplish one or more
components of the Project because of changed conditions, incompatible development or costs
substantially in excess of those estimated, the City shall not be required to accomplish such
component or components and may apply the Bond proceeds to other components of the Project.

If the entire Project has been constructed or duly provided for, or found to be
impracticable, and Bond proceeds remain available, the Council may apply Bond proceeds to
other capital repairs or improvements to facilities of the System or to retiring the Bonds.

Section 3. Satisfaction of Parity Conditions. So that the Bonds may be issued as
Parity Bonds, the Council hereby finds, in accordance with the provisions of Section 12 of the
2007 Bond Ordinance, as follows:
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e The Bonds are being issued to acquire, construct, and install facilities of the System
pursuant to a plan of additions and betterments (adopted as provided in Section 2 of this
ordinance).

e There is not now, and at the time of the issuance of the Bonds there will not be, any
deficiency in the Bond Fund, the Principal and Interest Account or the Reserve Account.

e The principal of and interest on the Bonds will be payable out of the Bond Fund.

e Upon the issuance of the Bonds, the Reserve Account will be funded at the Reserve
Requirement from proceeds of the Bonds or other funds.

e By Section 6, this ordinance provides for the amortization of any Bonds issued as term
bonds in accordance with a schedule of mandatory redemption payments.

e Prior to delivery of the Bonds to the Underwriter, the City will have on file a certificate of
the Chief Financial Officer demonstrating that during any twelve consecutive calendar
months out of the 36 months immediately preceding the date of issuance of the Bonds,
Net Revenue will be at least equal to 1.25 times the maximum Annual Debt Service on
the 2007 Bonds and the Bonds.

The parity conditions being satisfied or provided for, the Bonds may be issued with a lien
on Gross Revenue equal to the lien thereon of the 2007 Bonds.

Section 4. Authorization of Bonds. The City shall now issue and sell not to exceed
$16,000,000 aggregate principal amount of water and sewer revenue bonds to pay costs of the
Project, fund the Reserve Requirement, and pay costs of issuance of the bonds. The bonds shall
be designated the “City of Bonney Lake, Washington, Water and Sewer Revenue Bonds, 2016”
(the “Bonds”), shall be dated as of the date of their original issuance and delivery to the
Underwriter, shall be fully registered as to both principal and interest, shall be in the
denomination of $5,000 each or any integral multiple thereof, provided that no Bond shall
represent more than one maturity, shall be numbered separately in such manner and with any
additional designation as the Registrar deems necessary for purposes of identification and
control, shall bear interest payable semiannually on the first days of June and December,
commencing on the date and at rates to be established pursuant to Section 18 and set forth in the
Purchase Contract, and shall mature in the years and in the principal amounts to be established
pursuant to Section 18 and set forth in the Purchase Contract.

The Bonds are an obligation only of the Bond Fund and are payable and secured as
provided herein. The Bonds do not constitute an indebtedness or general obligation of the City
within the meaning of the constitutional and statutory provisions and limitations of the State of
Washington.

Section 5. Reqistration, Payment and Transfer.

@ Registrar/Bond Register. The City hereby specifies and adopts the system of
registration and transfer for the Bonds approved by the Washington State Finance Committee
from time to time through the appointment of a state fiscal agent. The City will cause the Bond
Register to be maintained by the Registrar. So long as any Bonds remain outstanding, the
Registrar will make all necessary provisions to permit the exchange or registration of transfer of
Bonds at its principal corporate trust office. The Registrar may be removed at any time at the

Agenda Packet p. 52 of 81



option of the Chief Financial Officer upon prior notice to the Registrar, DTC, and each entity
entitled to receive notice pursuant to Section 19, and a successor Registrar appointed by the
Chief Financial Officer. No resignation or removal of the Registrar will be effective until a
successor has been appointed and until the successor Registrar has accepted the duties of the
Registrar hereunder. The Registrar is authorized, on behalf of the City, to authenticate and
deliver Bonds transferred or exchanged in accordance with the provisions of the Bonds and this
ordinance and to carry out all of the Registrar’s powers and duties under this ordinance. The
Registrar is responsible for its representations contained in the Certificate of Authentication on
the Bonds.

(b) Registered Ownership. The City and the Registrar, each in its discretion, may
deem and treat the Registered Owner of each Bond as the absolute owner thereof for all purposes
(except as provided in Section 19 of this ordinance), and neither the City nor the Registrar will be
affected by any notice to the contrary. Payment of the Bonds will be made only as described in
Section 5(h) hereof, but Bonds may be transferred as herein provided. All payments made as
described in Section 5(h) shall be valid and shall satisfy and discharge the liability of the City on
the Bonds to the extent of the amount or amounts so paid.

(c) DTC Acceptance/Letter of Representations. To induce DTC to accept the Bonds
as eligible for deposit at DTC, a Designated Representative is authorized to execute and deliver
to DTC a Letter of Representations.

Neither the City nor the Registrar has any responsibility or obligation to DTC participants
or the persons for whom they act as nominees (or any successor depository) with respect to the
Bonds for the accuracy of any records maintained by DTC (or any successor depository) or any
DTC participant, the payment by DTC (or any successor depository) or any DTC participant of
any amount in respect of the principal of or interest on Bonds, any notice that is permitted or
required to be given to Registered Owners under this ordinance (except those notices as the City
IS required to give to the Registrar or to DTC (or any successor depository)), or any consent given
or other action taken by DTC (or any successor depository) as the Registered Owner. For so long
as any Bonds are held in fully immobilized form hereunder, DTC or its successor depository will
be deemed to be the Registered Owner for all purposes hereunder, and all references herein to the
Registered Owners mean DTC (or any successor depository) or its nominee and do not mean the
owners of any beneficial interest in those Bonds.

(d) Use of Depository.

1) The Bonds will be registered initially in the name of “Cede & Co.,” as
nominee of DTC, with one Bond for each interest rate maturing on each maturity date for the
Bonds in a denomination corresponding to the total principal therein of that interest rate
designated to mature on that date. Registered ownership of immobilized Bonds, or any portions
thereof, may not thereafter be transferred except (A) to any successor of DTC or its nominee,
provided that any such successor must be qualified under applicable laws to provide the service
proposed to be provided by it; (B) to any substitute depository appointed by the Designated
Representative pursuant to subsection (2) below or that substitute depository’s successor; or (C)
to any person as provided in subsection (4) below.
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@) Upon the resignation of DTC or its successor (or any substitute depository
or its successor) from its functions as depository or a determination by the Designated
Representative to discontinue the system of book entry transfers through DTC or its successor (or
any substitute depository or its successor), the Designated Representative may hereafter appoint a
substitute depository. Any such substitute depository must be qualified under applicable laws to
provide the services proposed to be provided by it.

3 In the case of any transfer pursuant to clause (A) or (B) of subsection (1)
above, the Registrar, upon receipt of all outstanding Bonds, together with a written request on
behalf of the Designated Representative, will issue a single new Bond for each maturity then
outstanding, registered in the name of such successor or such substitute depository, or their
nominees, as the case may be, all as specified in the written request of the Designated
Representative.

4) If (A) DTC or its successor (or substitute depository or its successor)
resigns from its functions as depository, and no substitute depository can be obtained, or (B) the
Designated Representative determines that it is in the best interest of the Beneficial Owners of
the Bonds that they be able to obtain their bonds in certificated form, the ownership of the Bonds
may then be transferred to any person or entity as herein provided, and will no longer be held in
fully immobilized form. The Designated Representative will deliver a written request to the
Registrar, together with a supply of definitive Bonds, to issue certificated Bonds as herein
provided in any authorized denomination. Upon receipt by the Registrar of all then outstanding
Bonds together with a written request on behalf of the Designated Representative to the
Registrar, new Bonds will be issued in the appropriate denominations and registered in the names
of those persons named in the written request.

(e) Registration of Transfer of Ownership or Exchange; Change in Denominations.
The transfer of any Bond may be registered and Bonds may be exchanged, but no transfer of any
Bond will be valid unless that Bond is surrendered to the Registrar with the assignment form
appearing on the Bond duly executed by the Registered Owner or the Registered Owner’s duly
authorized agent in a manner satisfactory to the Registrar. Upon surrender, the Registrar will
cancel the surrendered Bond and authenticate and deliver, without charge to the Registered
Owner or transferee therefor, a new Bond (or Bonds at the option of the new Registered Owner)
of the same date, maturity, and interest rate and for the same aggregate principal amount in any
authorized denomination, naming as Registered Owner the person or persons listed as the
assignee on the assignment form appearing on the surrendered Bond, in exchange for the
surrendered and cancelled Bond. Any Bond may be surrendered to the Registrar and exchanged,
without charge, for an equal aggregate principal amount of Bonds of the same date, maturity, and
interest rate, in any authorized denomination. The Registrar is not obligated to register the
transfer or to exchange any Bond during the 15 days preceding the date that Bond is to be
redeemed.

()] Registrar’s Ownership of Bonds. The Registrar may become the Registered
Owner of any Bond with the same rights it would have if it were not the Registrar, and to the
extent permitted by law, may act as depository for and permit any of its officers or directors to
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act as member of, or in any other capacity with respect to, any committee formed to protect the
right of the Registered Owners of Bonds.

(9) Registration Covenant. The City covenants that, until all Bonds have been
surrendered and cancelled, it will maintain a system for recording the ownership of each Bond
that complies with the provisions of Section 149 of the Code.

(h) Place and Medium of Payment. The principal of and interest on the Bonds are
payable in lawful money of the United States of America. Interest on the Bonds will be
calculated on the basis of a 360-day year and twelve 30-day months. For so long as all Bonds are
in fully immobilized form, payments of principal of and interest on the Bonds will be made as
provided in the operational arrangements of DTC referred to in the Letter of Representations.

If the Bonds are no longer in fully immobilized form, interest on the Bonds will be paid
by check or draft mailed to the Registered Owners of the Bonds at the addresses for the
Registered Owners appearing on the Bond Register on the 15th day of the month preceding the
interest payment date; provided, however, that if so requested in writing by the Registered Owner
of at least $1,000,000 principal amount of Bonds, interest will be paid by wire transfer on the
date due to an account with a bank located within the United States. Principal of the Bonds will
be payable upon presentation and surrender of the Bonds by the Registered Owners at the
principal office of the Registrar.

If any Bond is duly presented for payment and funds have not been provided by the City
on the applicable payment date, then interest will continue to accrue thereafter on the unpaid
principal thereof at the rate stated on the Bond until the Bond is paid.

Section 6. Redemption and Purchase of Bonds.

@) Optional Redemption. The Bonds may be subject to optional redemption prior to
their stated maturities as may be approved by a Designated Representative in accordance with
Section 18 and set forth in the Purchase Contract.

(b) Mandatory Redemption. If any of the Bonds are structured as term bonds, a
schedule of mandatory redemption payments to amortize those Bonds must be established and
approved by a Designated Representative in accordance with Section 18 and set forth in the
Purchase Contract.

(c) Selection of Bonds for Redemption. In the case of an optional redemption, the
City may select the maturities to be redeemed. As long as the Bonds are held in book-entry only
form, the selection of Bonds within a maturity to be redeemed will be made in accordance with
the operational arrangements in effect at DTC. If the Bonds are no longer held in book-entry
only form and the City redeems at any one time fewer than all of the Bonds of the same maturity,
the particular Bonds or portions of Bonds of that maturity to be redeemed will be selected by lot
(or in such other manner determined by the Registrar) in increments of $5,000. In the case of a
Bond of a denomination greater than $5,000, the City and Registrar will treat each Bond as
representing such number of separate Bonds each of the denomination of $5,000 as is obtained
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by dividing the actual principal amount of such Bond by $5,000. If only a portion of the
principal sum of a Bond is redeemed, upon surrender of the such Bond at the principal office of
the Registrar there will be issued to the Registered Owner, without charge therefor, for the then
unredeemed balance of the principal sum thereof, at the option of the Registered Owner, a Bond
or Bonds of like maturity, and interest rate in any of the denominations herein authorized.

(d) Purchase of Bonds. The City reserves the right to purchase any of the Bonds at
any time at a price deemed reasonable by the City.

(e) Notice of Redemption.

@ Official Notice. Unless waived by any Registered Owner of Bonds to be
redeemed, official notice of any redemption, which notice in the case of an optional
redemption may be conditional, will be given by the Registrar on behalf of the City by
mailing a copy of an official redemption notice by first class mail at least 20 days and not
more than 60 days prior to the date fixed for redemption to the Registered Owner of the
Bond or Bonds to be redeemed at the address shown on the Bond Register or at such
other address as is furnished in writing by such registered owner to the Registrar. Any
notice of redemption may be rescinded at any time on or prior to the date fixed for
redemption by the delivery of notice in the manner provided for above.

All official notices of redemption will be dated and state:
(A)  the redemption date,
(B)  the redemption price,

(C)) if fewer than all outstanding Bonds are to be redeemed, the
identification by maturity (and, in the case of partial redemption, the respective principal
amounts) of the Bonds to be redeemed,

(D) any condition to an optional redemption,

(E) that on the redemption date (unless the notice of redemption has
been rescinded or the notice of redemption is conditional, in which case the notice will
state that the redemption price will become due and payable unless the conditions for
redemption set forth therein are not satisfied) the redemption price will become due and
payable upon each such Bond or portion thereof called for redemption, and that unless the
City defaults in the payment of the redemption price, interest thereon will cease to accrue
from and after that date, and

(F) the place where such Bonds are to be surrendered for payment of
the redemption price, which place of payment will be the principal office of the Registrar.

@) Effect of Notice; Bonds Due. Official notice of redemption having been
given as aforesaid, unless the notice of redemption is rescinded or the notice of redemption is
conditional and the conditions for redemption set forth therein are not satisfied, the Bonds or
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portions of Bonds so to be redeemed shall, on the redemption date, become due and payable at
the redemption price therein specified, and on or prior to the redemption date the City will
deposit with the Registrar an amount of money sufficient to pay the redemption price of all the
Bonds or portions of Bonds that are to be redeemed on that date. From and after such date,
unless the City defaults in the payment of the redemption price, such Bonds or portions of Bonds
will cease to bear interest. Upon surrender of such Bonds for redemption in accordance with the
notice, such Bonds will be paid by the Registrar at the redemption price. Installments of interest
due on or prior to the redemption date are payable as herein provided for payment of interest.
Upon surrender for any partial redemption of any Bond, there will be prepared for the Registered
Owner a new Bond or Bonds of the same maturity in the amount of the unpaid principal. All
Bonds that have been redeemed will be canceled and destroyed by the Registrar and may not be
reissued.

3) Additional Notice. In addition to the foregoing notice, further notice may
be given by the City as set out below, but no defect in such further notice nor any failure to give
all or any portion of such further notice will in any manner defeat the effectiveness of a call for
redemption if notice thereof is given as above prescribed. Each further notice of redemption
given hereunder will contain the information required above for an official notice of redemption
plus (A) the CUSIP numbers of all Bonds being redeemed; (B) the date of issue of the Bonds as
originally issued; (C) the rate of interest, if any, borne by each Bond being redeemed; (D) the
maturity date of each Bond being redeemed; and (E) any other descriptive information needed to
identify accurately the Bonds being redeemed. Each further notice of redemption may be sent at
least 20 days before the redemption date to each party entitled to receive notice pursuant to
Section 19, and to the Underwriter or to its business successor, if any, and to such persons and
with such additional information as the Designated Representative may deem appropriate, but
such mailings are not a condition precedent to the redemption of Bonds.

4 CUSIP Numbers. Upon the payment of the redemption price of Bonds
being redeemed, each check or other transfer of funds issued for such purpose will bear the
CUSIP number identifying, by issue and maturity, the Bonds being redeemed with the proceeds
of such check or other transfer.

(5) Amendment of Notice Provisions. The foregoing notice provisions of this
Section 6, including but not limited to the information to be included in redemption notices and
the persons designated to receive notices, may be amended by additions, deletions and changes to
maintain compliance with duly promulgated regulations and recommendations regarding notices
of redemption of municipal securities.

Section 7. Revenue Fund; Priority of Payments from Gross Revenue.

@ Combined Utility Revenue Fund. There have heretofore been established in the
office of the Chief Financial Officer a water enterprise fund (into which is deposited all revenue
received from operation of the City’s domestic water supply and distribution system), a sewer
enterprise fund (into which is deposited all revenue received from operation of the City’s sanitary
sewage collection and disposal system), and a stormwater enterprise fund (into which is
deposited all revenue received from operation of the City’s stormwater drainage system).
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Because the three utilities have been combined for borrowing purposes and designated the
“System,” (i) those three enterprise funds are deemed to constitute the “Combined Utility
Revenue Fund” (the “Revenue Fund”) for the purposes described herein, and (ii) all revenue of
the three enterprise funds is deemed to constitute “Gross Revenue,” as defined in Ordinance No.
1260, this ordinance, and the ordinances authorizing any Future Parity Bonds, subject to the
exclusion of certain revenue sources as expressly set forth in the definition of “Gross Revenue.”
Notwithstanding the foregoing, the enterprise funds may nonetheless continue to be accounted
for separately by the City, in accordance with applicable State law and accounting procedures.

(b) Priority of Application of Gross Revenue. The Revenue Fund shall be held
separate and apart from all other funds and accounts of the City, and all Gross Revenue shall be
deposited in the Revenue Fund.

(@D So long as the 2007 Bonds remain outstanding, Gross Revenue in the
Revenue Fund shall be used only for the following purposes and in the following order of
priority:

First, to pay Operating and Maintenance Expenses;

Second, to make payments into the Principal and Interest Account required to
meet debt service payments on Parity Bonds;

Third, to make required payments into the Reserve Account;

Fourth, to meet the required debt service on any water and sewer revenue bonds
having a lien and charge on Gross Revenue junior and inferior to the lien thereon to pay or secure
the payment of Parity Bonds; and

Fifth, to redeem and retire any then outstanding water and sewer revenue bonds or
to purchase any or all of those bonds on the open market, or to make necessary betterments and
replacements of or repairs, additions or extensions to the System, or for any other lawful City
purpose.

2 From and after the date on which no 2007 Bonds remain outstanding,
Gross Revenue in the Revenue Fund shall be used only for the following purposes and in the
following order of priority:

First, to pay Operating and Maintenance Expenses;

Second, to make all payments into the Principal and Interest Account required to
pay interest on Parity Bonds;

Third, to make all payments into the Principal and Interest Account required to
pay principal on Parity Bonds (either at maturity or upon mandatory redemption of term bonds);

Fourth, to make all payments required to be made under any reimbursement
agreement (or other equivalent document) in connection with Qualified Insurance or a Qualified
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Letter of Credit; provided, however, that if there is not sufficient money to make all payments
under multiple reimbursement agreements, payments will be made pro rata;

Fifth, to make required payments into the Reserve Account;

ixth, to make all payments required to be made into any bond redemption fund or
debt service reserve fund or account created to pay or secure the payment of the principal of and
interest on any revenue bonds or other revenue obligations of the City having a lien on Gross

Revenue junior and inferior to the lien thereon to pay or secure the payment of Parity Bonds; and

Seventh, to retire by redemption or purchase any outstanding water and sewer
revenue bonds, warrants, or other revenue obligations of the City, to make necessary additions,
betterments, improvements and repairs to or extensions and replacements of the System, to make
deposits into the Rate Stabilization Account, or for any other lawful City purposes.

(©) Rate Stabilization Account. From and after the date on which no 2007 Bonds
remain outstanding, the Chief Financial Officer is authorized to establish a Rate Stabilization
Account within the Revenue Fund. The City may thereafter make payments into the Rate
Stabilization Account from the Revenue Fund at any time. Money in the Rate Stabilization
Account may be withdrawn at any time for deposit into the Revenue Fund and used for the
purposes for which Gross Revenue may be used. Amounts withdrawn from the Rate
Stabilization Account and deposited into the Revenue Fund shall increase Gross Revenue for the
period in which they are so withdrawn, and amounts deposited in the Rate Stabilization Account
shall reduce Gross Revenue for the period in which they are deposited. Credits to or from the
Rate Stabilization Account that occur within 90 days after the end of a fiscal year may be treated
as occurring within that fiscal year. Earnings on the Rate Stabilization Account shall be credited
to the Revenue Fund.

Section 8. Bond Fund.

@) Bond Fund and Accounts Therein. A special fund of the City known as the
“Water and Sewer Revenue Bond Fund, 1998” (the “Bond Fund”), has heretofore been created in
the office of the Chief Financial Officer and is hereby continued so long as the Bonds remain
outstanding. The purpose of the Bond Fund is to pay and secure the payment of the principal of
and interest on all Parity Bonds. Within the Bond Fund are established the Principal and Interest
Account and the Reserve Account. The Bond Fund shall be drawn upon for the sole purpose of
paying the principal of and interest on the Parity Bonds.

(b) Payments into Principal and Interest Account. The City obligates and binds itself
to set aside and pay into the Principal and Interest Account out of Net Revenue in the Revenue
Fund or any other funds of the City legally available for this purpose:

1) Each February and August, no later than 20 days prior to each March 1 and
September 1 interest payment date for the 2007 Bonds, an amount that, together with other
money on deposit therein and available therefor, is sufficient to pay the interest coming due on
the outstanding 2007 Bonds on that upcoming interest payment date.
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@) Each August, no later than 20 days prior to each September 1 principal
payment date for the 2007 Bonds, an amount that, together with other money on deposit therein
and available therefor, is sufficient to pay the principal (either at maturity or by mandatory
redemption) due on the outstanding 2007 Bonds on that upcoming principal payment date.

3 On or prior to each interest payment date for the Bonds and any Future
Parity Bonds, an amount that, together with other money on deposit therein and available
therefor, is sufficient to pay the interest coming due on the Bonds and any Future Parity Bonds on
that interest payment date.

4) On or prior to each principal payment date for the Bonds and any Future
Parity Bonds, an amount that, together with other money on deposit therein and available
therefor, is sufficient to pay the principal (either at maturity or by mandatory redemption) due on
the Bonds and any Future Parity Bonds on that principal payment date.

Money in the Principal and Interest Account is held for the benefit of the owners of all
Parity Bonds then outstanding and is payable equally and ratably and without preference or
distinction as between different series, installments or maturities.

(c) The Reserve Account.

1) General Provisions. Prior to or upon the issuance of the Bonds, the City
will deposit into the Reserve Account funds sufficient to satisfy the Reserve Requirement for the
Bonds. The City covenants and agrees that, except as otherwise expressly provided herein, it will
thereafter maintain an amount of money and assets in the Reserve Account that will be equal to
the Reserve Requirement, as it may be recalculated from time to time based on the amount of
Parity Bonds outstanding. Withdrawals from the Reserve Account may be made only as
authorized herein.

The City further covenants and agrees that if it issues any Future Parity Bonds, it will
provide in the ordinance authorizing the issuance of those Future Parity Bonds that, on the date
of their issuance, an amount will be deposited into the Reserve Account (from Parity Bond
proceeds or any other source) that, together with the amount already on deposit in the Reserve
Account, will be equal to the Reserve Requirement.

Whenever there is a sufficient amount in the Principal and Interest Account and the
Reserve Account to pay the principal of, premium, if any, and interest on all Parity Bonds then
outstanding, the money in the Reserve Account may be used to pay such principal, premium, if
any, and interest. Money in the Reserve Account may also be withdrawn to redeem and retire, by
payment of principal, premium, if any, and the interest due to such date of redemption, any
outstanding Parity Bonds so long as the money remaining on deposit in the Reserve Account is at
least equal to the Reserve Requirement for the remaining outstanding Parity Bonds.

@) Withdrawals to Pay Debt Service. If a deficiency occurs in the Principal
and Interest Account to meet any maturing installment of principal of or interest on Parity Bonds,
the deficiency will be made up from the Reserve Account by the withdrawal of cash therefrom
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for that purpose and by the sale or redemption of obligations held in the Reserve Account, in
such amounts as will provide cash in the Reserve Account sufficient to make up any such
deficiency, and if a deficiency still exists immediately prior to an interest payment date and after
the withdrawal of cash, the City shall then draw from any Surety Bond or Qualified Letter of
Credit or Qualified Insurance in sufficient amount to make up the deficiency. Such draw shall be
made at such times and under such conditions as the agreement for such Surety Bond, Qualified
Letter of Credit or such Qualified Insurance provides. If more than one Surety Bond, Qualified
Insurance, or Letter of Credit is available, draws shall be made ratably thereon to make up the
deficiency.

So long as any 2007 Bonds remain outstanding, any deficiency created in the Reserve
Account by reason of a withdrawal to pay debt service shall be made up from ULID
Assessments, if any, and from Net Revenue available after making necessary provision for the
payments required to be made by paragraphs First and Second in Section 7(b)(1) of this
ordinance.

From and after the date on which no 2007 Bonds remain outstanding, any deficiency
created in the Reserve Account by reason of a withdrawal to pay debt service shall be made up
from ULID Assessments, if any, and from Net Revenue available after making necessary
provision for the payments required to be made by paragraphs First through Fourth in Section
7(b)(2) of this ordinance.

d) Use of Liquidity Instruments. Notwithstanding any provisions of subsection (c)
that may be to the contrary, the Reserve Requirement may be provided for, and cash and other
assets in the Reserve Account may accordingly be reduced, as follows:

1) So long as the 2007 Bonds remain outstanding, the City may satisfy all or
a portion of the Reserve Requirement by obtaining one or more Surety Bonds. If the City obtains
one or more Surety Bonds for this purpose, the City covenants and agrees to maintain an amount
in the Reserve Account at least equal to the difference between the Reserve Requirement and the
aggregate limit on the amounts payable under such Surety Bonds to pay debt service on any
Parity Bonds (the "Surety Bond Limit™). The amount of this difference at any time and from time
to time is hereinafter referred to as the "Adjusted Reserve Requirement." If the Surety Bond
Limit is expected to be reduced because a Surety Bond expires on a fixed date or terminates at
the end of a fixed term, the City hereby covenants and agrees to replenish the Reserve Account to
an amount equal to the Reserve Requirement or the applicable Adjusted Reserve Requirement no
later than that date of expiration or termination.

If the Surety Bond Limit is reduced by reason of payment made under a Surety Bond to
the Registrar to pay any principal of or interest on or any Parity Bonds, the City hereby covenants
and agrees to make payments to the provider of that Surety Bond under the terms of a
reimbursement agreement effective to reinstate the maximum Surety Bond Limit; and to the
extent that there is no applicable reimbursement agreement, the City covenants and agrees to
deposit in the Reserve Account from money first available therefor pursuant to Section 7(b) of
this ordinance such amounts as are necessary to provide a balance therein equal to the then
applicable Adjusted Reserve Requirement.
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2 From and after the date on which no 2007 Bonds remain outstanding, the
City may satisfy the Reserve Requirement by obtaining Qualified Insurance or a Qualified Letter
of Credit for all or a portion of the amounts required to be deposited in the Reserve Account. In
computing the amount on hand in the Reserve Account, Qualified Insurance and a Qualified
Letter of Credit shall be valued at the amount available to be drawn thereon. Any Qualified Letter
of Credit or Qualified Insurance shall not be cancelable on less than five years’ notice to the City.
In the event of any cancellation, the Reserve Account shall be funded in accordance with the
provisions for restoring a deficiency described in subsection 8(c)(2).

If the City elects to meet the Reserve Requirement by using a Qualified Letter of Credit or
Qualified Insurance, the City may contract with the provider of the Qualified Letter of Credit or
Qualified Insurance that the City’s reimbursement obligation, if any, to the provider will be made
with the priority of payment described in paragraph Fourth in Section 7(b)(2).

(d) Application and Investment of Money in the Bond Fund. All money in the Bond
Fund may be kept in cash or deposited in institutions permitted by law in an amount in each
institution not greater than the amount insured by any department or agency of the United States
Government, or may be invested in Government Obligations or other legal investments permitted
to the City maturing not later than the date when needed (for investments in the Principal and
Interest Account) or the last maturity of any outstanding Parity Bonds (for investments in the
Reserve Account). In no event shall any money in the Bond Fund or any other money reasonably
expected to be used to pay principal of or interest on the Bonds be invested at a yield that would
cause the Bonds to be arbitrage bonds within the meaning of Code.

Income from the investments in the Principal and Interest Account shall be retained in
that account. Income from investments in the Reserve Account shall be retained in that account
until the amount therein equals the Reserve Requirement, and any excess shall be transferred to
the Principal and Interest Account and used to pay principal of and interest on Parity Bonds. The
City may also transfer out of the Reserve Account any money required in order to prevent any
Parity Bonds from becoming “arbitrage bonds” under the Code.

(e) Lien of Bond Fund. The Gross Revenue and all ULID Assessments are hereby
pledged for the payment of all Parity Bonds. This pledge constitutes a lien and charge upon Gross
Revenue prior and superior to any other liens and charges whatsoever, subject only to Operating
and Maintenance Expenses.

()] Sufficiency of Revenues. The Council finds and determines that in fixing the
amounts to be paid into the Bond Fund and the accounts therein, it has exercised due regard for
Operating and Maintenance Expenses and the existing debt service requirements of the System
and that it has not obligated the City to set aside and pay into the Bond Fund a greater amount of
the Gross Revenue than in its judgment will be available over and above such Operating and
Maintenance Expenses and debt service requirements.

Section 9. Defeasance. If money or Government Obligations, maturing at such time
or times and bearing interest to be earned thereon in amounts (together with such money, if
necessary) sufficient to redeem and retire part or all of the Bonds in accordance with their terms,
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are set aside in a special account of the City to effect such redemption and retirement, and such
money and the principal of and interest on such Government Obligations are irrevocably set aside
and pledged for such purpose, then no further payments need be made into the Principal and
Interest Account for the payment of the principal of and interest on the Bonds so provided for,
and those Bonds will cease to be entitled to any lien, benefit or security of this ordinance except
the right to receive the money so set aside and pledged, and those Bonds will be deemed not to be
outstanding hereunder.

Upon the defeasance of any Bonds, the Registrar will provide notice of the defeasance to
Registered Owners and to each party entitled to receive notice in accordance with Section 19 of
this ordinance.

Section 10.  General Covenants.

@ Rate Covenant.

(@D) So long as the 2007 Bonds remain outstanding, the City will establish,
maintain, revise as necessary, and collect rates and charges for water supplied and sanitary
sewage disposal and stormwater drainage service furnished sufficient to produce Net Revenue in
each calendar year that, together with other revenue available therefor, will be at least equal to
1.25 times the Annual Debt Service in that calendar year, except that during the installment
payment period of any ULID Assessments, the Net Revenue produced in any such year, together
with ULID Assessments collected in that calendar year and other revenue available therefor, will
be at least equal to 1.10 times Annual Debt Service.

@) From and after the date on which no 2007 Bonds remain outstanding, the
City will establish, maintain, revise as necessary, and collect rates and charges for water supplied
and sanitary sewage and disposal and stormwater drainage service furnished sufficient to produce
Net Revenue in each calendar year that will be at least equal to 1.25 times the Annual Debt
Service on all then-outstanding Parity Bonds that are not Assessment Bonds. In addition, in each
calendar year in which any Assessment Bonds are outstanding, ULID Assessments (plus Net
Revenue available after satisfying the requirement of the preceding sentence) must equal at least
1.0 times the Annual Debt Service in that year on all Parity Bonds that are Assessment Bonds.

(b) Maintenance of the System. The City will at all times maintain and keep the
System in good repair, working order and condition, and also will at all times operate the System
and the business in connection therewith in an efficient manner and at a reasonable cost.

(©) Collecting ULID Assessments. The City will collect promptly all ULID
Assessments. ULID Assessments may be used to pay the principal or interest on any Parity
Bonds without those ULID Assessments being particularly allocated to the payment of principal
of or interest on any particular series of Parity Bonds.

(d) Disposition or Encumbrance of System Assets. The City may sell, transfer or
otherwise encumber or dispose of any or all of the works, plant, properties, facilities, or other
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part of the System or any real or personal property comprising a part of the System, only
consistent with one or more of the following:

(1) The City in its discretion may carry out such a sale, transfer or disposition
(each, as used in this subsection, a "transfer") if the facilities or property transferred are not
material to the operation of the System, or have become unserviceable, inadequate, obsolete or
unfit to be used in the operation of the System or are no longer necessary, material or useful to
the operation of the System; or

(2) The City in its discretion may carry out such a transfer if the aggregate
depreciated cost value of the facilities or property being transferred under this paragraph (2) in
any fiscal year comprises no more than 3% of the total assets of the System; or

(3) The City in its discretion may carry out such a transfer if the City receives
from the transferee an amount equal to the greater of the following:

(A)  Anamount that will be in the same proportion to the net amount of
Parity Bonds then outstanding (defined as the total amount of the Parity Bonds less the amount of
cash and investments in the Bond Fund and accounts therein) that the Gross Revenue from the
portion of the System sold or disposed of for the preceding year bears to the Gross Revenue for
that year; or

(B)  Anamount that will be in the same proportion to the net amount of
Parity Bonds then outstanding (defined as the total amount of the Parity Bonds less the amount of
cash and investments in the Bond Fund and accounts therein) that the Net Revenue from the
portion of the System sold or disposed of for the preceding year bears to the total Net Revenue
for that year; or

(C)  An amount equal to the fair market value of the portion of the
System transferred. As used herein, "fair market value™ means the most probable price that a
property should bring in a competitive and open market under all conditions requisite to a fair
sale, the willing buyer and willing seller each acting prudently and knowledgeably and assuming
that the price is not affected by coercion or undue stimulus.

The proceeds of any transfer under this paragraph (3) must be used first to promptly
redeem, or irrevocably set aside for the redemption of, Parity Bonds, and, if any proceeds remain,
second, to provide for part of the cost of additions to and betterments and extensions of the
System. In no event shall proceeds of any transfer under this section be treated as Gross Revenue
for purposes of this ordinance.

(e) Books and Records. The City will keep proper and separate accounts and records
in which complete and separate entries shall be made of all transactions relating to the System.

()] No Free Service. The City will not furnish any service of the System to any
customer whatsoever free of charge and will take prompt legal action to enforce collection of all
delinquent accounts.
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(9) Insurance. The City will at all times carry fire and such other forms of insurance
on such of the buildings, equipment, facilities and properties of the City as under good practice
are ordinarily carried on such buildings, equipment, facilities and properties by utilities engaged
in the operation of water and sewer systems to the full insurable value thereof, and also will carry
adequate public liability insurance at all times. The premiums on such insurance policies are
declared to be a normal part of Operating and Maintenance Expenses. From and after the date on
which no 2007 Bonds remain outstanding, the City may satisfy all or a portion of the
requirements of this paragraph by a program of self-insurance.

(h) Operating and Maintenance Expenses. The City will pay all Operating and
Maintenance Expenses and otherwise meet the obligations of the City as herein set forth.

Section 11. Tax Covenants. .

@) General. The City covenants not to take any action, or knowingly to omit to take
any action within its control, that if taken or omitted would cause the interest on the Bonds to be
includable in gross income, as defined in section 61 of the Code, for federal income tax purposes.

(b) Tax Certificate. Upon the issuance of the Bonds, the Chief Financial Officer is
authorized to execute a federal tax certificate (the “Tax Certificate”), which will certify to
various facts and representations concerning the Bonds, based on the facts and estimates known
or reasonably expected on the date of their issuance, and make certain covenants with respect to
the Bonds as may be necessary or desirable to obtain or maintain the benefits conferred under the
Code relating to tax-exempt bonds. The City covenants that it will comply with the Tax
Certificate unless it receives advice from nationally recognized bond counsel or the Internal
Revenue Service that certain provisions have been amended or no longer apply to the Bonds.

(c) Arbitrage Covenant. The City covenants that it will not take any action or fail to
take any action with respect to the proceeds of sale of the Bonds or any other funds of the City
that may be deemed to be proceeds of the Bonds pursuant to Section 148 of the Code that will
cause any Bond to be an “arbitrage bond” within the meaning of that term in Section 148 of the
Code. The City will comply with the requirements of Section 148 of the Code throughout the
term of the Bonds.

d) No Hedge Bonds. The City reasonably expects that at least 85% of the proceeds
of the Bonds will be spent within three years of the date the Bonds are issued to carry out the
governmental purposes of the Bonds.

(e Not Qualified Tax-Exempt Obligations. The City is not designating the Bonds as
“qualified tax-exempt obligations” within the meaning of Section 265(b)(3) of the Code.

Section 12.  Additional Borrowing.

@) No Senior Lien Bonds. The City hereby covenants and agrees with the owners of
the Bonds that the City (i) will not create any special fund or funds for the payment of the
principal of and interest on any other revenue bonds that will have any priority over the payments
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required by this ordinance to be made out of Gross Revenue and ULID Assessments, and (ii) will
issue Parity Bonds only as permitted in this Section 12.

(b) Future Parity Bonds. The City reserves the right to issue Future Parity Bonds for
the purpose of:

e Providing funds to acquire, construct, reconstruct, install or replace any
equipment, facilities, additions, betterments or other capital improvements to the
System pursuant to an adopted plan or plans of additions and betterments to the
System, or

e Refunding at or prior to their maturity, any part or all of any outstanding revenue
bond anticipation notes, or revenue bonds, or other obligations payable out of the
Gross Revenue, or

e Any other purpose permitted by law,

upon compliance with the following conditions:

1) At the time of the issuance of any Future Parity Bonds, there is no
deficiency in the Bond Fund, the Principal and Interest Account, or the Reserve Account.

@) The principal of and interest on any Parity Bonds must be payable out of
the Bond Fund and, upon issuance of such Parity Bonds, the Reserve Account shall be funded,
from Parity Bond proceeds or otherwise, at the Reserve Requirement.

3 If any of the Future Parity Bonds are to be issued as term bonds, the
ordinance authorizing their issuance must provide for a schedule of mandatory sinking fund
redemption payments to be made into the Principal and Interest Account sufficient to amortize
the principal of the term bonds on or before the maturity date thereof.

4) The ordinance authorizing the issuance of the Future Parity Bonds must
provide that ULID Assessments levied in any ULIDs created to pay part of the cost of
improvements to the System for which such Parity Bonds are issued will be paid into the Bond
Fund.

5) Prior to the delivery of any Future Parity Bonds, the City must have on file
either:

(A) a certificate of the Chief Financial Officer demonstrating that
during any 12 consecutive calendar months out of the immediately preceding 36 calendar
months, Net Revenue will be at least equal to 1.25 times the maximum Annual Debt Service on
all outstanding Parity Bonds plus the Future Parity Bonds proposed to be issued; or

(B) a certificate of an Independent Utility Consultant showing that, in
the consultant’s professional opinion, the "Adjusted Net Revenue" and the "Estimated
Assessment Income” (each determined as described in this Section 12(b)(5)(B)) for each calendar
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year after the issuance of the Future Parity Bonds will equal at least 1.25 times the "Future
Average Annual Debt Service" (determined as described in this Section 12(b)(5)(B)).

The term "Future Annual Debt Service" as used in this section means the amount required
to be paid in a calendar year for (i) interest on all Parity Bonds then outstanding including the
proposed Future Parity Bonds plus (ii) the principal of all Parity Bonds then outstanding
including the proposed Future Parity Bonds. The term "Future Average Annual Debt Service™" as
used in this Section 12(b)(5)(B) means the total Future Annual Debt Service for the calendar
years in which all Parity Bonds including the proposed Future Parity Bonds are outstanding
divided by the number of such years.

The term "Adjusted Net Revenue™ as used in this Section 12(b)(5)(B) means the Net
Revenue for a period of any 12 consecutive months out of the 18 months immediately preceding
the date of delivery of the proposed Future Parity Bonds as adjusted by the Independent Utility
Consultant to take into consideration the following changes in Net Revenue estimated to occur
under the following conditions for each year after such delivery for so long as any Parity Bonds,
including the proposed Future Parity Bonds will be outstanding:

e The additional Net Revenue that would have been received if any change in rates
and charges adopted prior to the date of such certificate and subsequent to the
beginning of such 18-month period had been in force during the full 12-month
period;

e The additional Net Revenue that would have been received if any facility of the
System that became fully operational after the beginning of such 12-month period
had been so operating for the entire period;

e The additional Net Revenue estimated by the Independent Utility Consultant to be
received as a result of any additions, betterments and improvements to and
extensions of any facilities of the System that are (i) under construction at the time
of the certificate or (ii) will be constructed from the proceeds of the proposed
Future Parity Bonds;

e The additional Net Revenue estimated by such Independent Utility Consultant to
be received if any customers added to the System during such 12-month period
had been customers for the entire period; and

e The additional Net Revenue estimated to be received from anticipated growth in
customers (not to exceed 2% per year) for a period of not more than ten years after
delivery of the proposed Future Parity Bonds.

The "Estimated Assessment Income™ for each calendar year will be determined as
follows:

e by deducting from the principal amount of unpaid ULID Assessments levied by
the City in each applicable ULID and payable into the Bond Fund for estimated
nonpayment an amount equal to 5% of such unpaid principal;

e Dby dividing the principal balance remaining after such deduction by the number of
years in which installments on each such assessment roll may be paid without
becoming delinquent; and
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e by adding to the amount found for each year the interest due and payable on such
installments.

The Independent Utility Consultant may rely upon, and his certificate must have attached
to it, financial statements of the System showing income and expenses for the period upon which
the certificate is based. The certificate of the Independent Utility Consultant will be conclusive
and the only evidence required to show compliance with the provisions and requirements of this
Section 12(b)(5).

Notwithstanding the foregoing requirement, if Future Parity Bonds are to be issued for the
purpose of refunding at or prior to their maturity any part or all of the then outstanding Parity
Bonds and the issuance of those refunding Future Parity Bonds will result in a debt service
savings and does not require an increase of more than $5,000 in any fiscal or calendar year for
principal of and interest on such refunding Parity Bonds over and above the amount required in
that year for the principal of and interest on the Parity Bonds being refunded thereby, the
condition stated in this Section 12(b)(5) need not be met.

(©) Junior Lien Obligations. Nothing in this ordinance will prevent the City from (i)
issuing revenue bonds or other obligations that are a lien and charge on the Gross Revenue junior
or inferior to the payments required to be made out of Gross Revenue into the Bond Fund and
Accounts therein to pay and secure the payment of any outstanding Parity Bonds, and (ii)
securing such junior lien revenue bonds by pledge of assessments levied in one or more ULIDS
that are created to construct the improvements to be paid for out of the proceeds of such junior
lien revenue bonds. Payments to be made under junior lien obligations must not be subject to
acceleration.

(d) Refunding Obligations. Nothing herein contained shall prevent the City from
issuing revenue bonds to refund maturing Parity Bonds for the payment of which money is not
otherwise available.

Section 13.  Contract Resource Obligations. From and after the date on which no 2007
Bonds remain outstanding, the City may enter into one or more contracts or other obligations for
the acquisition, from facilities to be constructed or improved by the use of payments to be made
by the City under such contracts or other obligations, of water supply, sewer service, water or
sewer treatment or disposal, or other goods or services relating to the System.

The City may determine that such contract or other obligation is a Contract Resource
Obligation and may provide that all payments under that Contract Resource Obligation
(including payments prior to the time that water supply, sewer service, water or sewer treatment
or disposal, or other goods or services relating to the System, are being provided, or during a
suspension or after termination of supply or service) shall be Operating and Maintenance
Expenses if the following requirements are met at the time the Contract Resource Obligation is
entered into:

1) The City is not in default with respect to any of its obligations under this
ordinance.
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@) The City has on file a certificate of an Independent Utility Consultant stating that:

e the payments to be made by the City in connection with the Contract Resource
Obligation are reasonable for the water supply, sewer service, water or sewage
treatment or disposal, or other goods or services rendered,;

e the source of any new supply and any facilities to be constructed to provide the
water supply, sewer service, water or sewage treatment or disposal, or other
goods or services, is sound, the facilities are technically and economically
feasible in accordance with prudent utility practice, and the facilities are likely to
provide supply or other service no later than a date set forth in the Consultant’s
certification; and

e the Adjusted Net Revenue (as that term is defined in Section 12(b)(5)(B) and
further adjusted by the Consultant’s estimate of the payments to be made in
accordance with the Contract Resource Obligation) for the five fiscal years
following the year in which the Contract Resource Obligation is incurred equals
at least 1.25 times the Annual Debt Service for each of those five fiscal years.

Payments required to be made under Contract Resource Obligations must not be subject
to acceleration.

Nothing in this Section 13 shall be deemed to prevent the City from entering into other
agreements for the acquisition of water supply, sewer service, water or sewage treatment or
disposal, or other goods or services from existing facilities and from treating those payments as
Operating and Maintenance Expenses so long as such service is actually being supplied. Nothing
in this Section 13 shall be deemed to prevent the City from entering into other agreements for the
acquisition of water supply, sewer service, water or sewage treatment or disposal, or other goods
or services from facilities to be constructed and from agreeing to make payments with respect
thereto, such payments constituting a lien and charge on Net Revenue subordinate to that of the
Parity Bonds, except that such payments must not be subject to acceleration.

Section 14.  Separate Utility Systems. The City may at any time create, acquire,
construct, finance, own and operate one or more systems for water supply, sewer service, water
or sewer treatment or disposal, or other utility service, which systems would be separate from
and in addition to the System. The revenue of any such separate system, and the assessments
from any ULID created solely to finance improvements to such a separate system, are not to be
included in Gross Revenue and may be pledged to the payment of revenue obligations issued for
any purpose relating to a separate system. Neither the Gross Revenue nor the Net Revenue may
be pledged to the payment of any obligations of such a separate system, except that the Net
Revenue may be pledged on a basis junior and subordinate to the lien thereon of the Parity Bonds
so long as the payment of such obligations is not subject to acceleration.

Section 15.  Form and Execution of the Bonds. The Bonds will be in substantially the
form set forth on Exhibit A of this ordinance. The Bonds must be signed on behalf of the City by
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the manual or facsimile signature of the Mayor, attested by the manual or facsimile signature of
the City Clerk, and the seal of the City may be impressed or imprinted thereon.

Only a Bond that bears thereon a Certificate of Authentication in the form set forth in
Exhibit A hereto, manually executed by the Registrar, will be valid or obligatory for any purpose
or entitled to the benefits of this ordinance. The executed Certificate of Authentication is
conclusive evidence that the Bond so authenticated has been duly executed, authenticated,
registered, and delivered hereunder and is entitled to the benefits of this ordinance.

If any officer of the City who has signed, attested, authenticated, registered or sealed a
Bond ceases to hold that office before the Bond so signed, attested, authenticated, registered or
sealed has been actually issued and delivered, the Bond will be valid nevertheless and may be
issued by the City with the same effect as though the person who had signed, attested,
authenticated, registered or sealed that Bond had not ceased to hold that office. Any Bond may
also be signed, attested, authenticated, registered or sealed on behalf of the City by a person who,
at the actual date of execution of the Bond is a proper officer of the City although at the original
date of the Bond that person did not hold that office.

Section 16.  Lost or Destroyed Bonds. If a Bond is lost, stolen or destroyed, the
Registrar may authenticate and deliver a new Bond of like maturity, amount, date, and tenor to
the Registered Owner upon such owner’s paying the expenses and charges of the City in
connection with preparation and authentication of the replacement Bond and upon his or her
filing with the Registrar evidence satisfactory to the Registrar that the Bond was actually lost,
stolen or destroyed and of his or her ownership, and upon furnishing the City with indemnity
satisfactory to the Registrar.

Section 17.  Application of Bond Proceeds. A special fund of the City known as the
“Public Works Building Construction Fund 2016 (the “Project Fund”) is hereby authorized to be
created in the office of the Chief Financial Officer. At the time of delivery of the Bonds,
proceeds of the Bonds shall be deposited as follows:

@ The accrued interest, if any, to the date of delivery shall be deposited in the
Principal and Interest Account and used to pay a portion of interest on the Bonds on the first
interest payment date;

(b) An amount shall be deposited in the Reserve Account that is sufficient, with other
funds on deposit therein, to satisfy the Reserve Requirement for the Bonds; and

(c) The remaining proceeds of the Bonds shall be deposited in the Project Fund and
used to pay costs of the Project and costs of issuance of the Bonds.

Money remaining in the Project Fund after all such costs have been paid or reimbursed
shall be applied to other capital improvements of the System or used to pay debt service on Parity
Bonds or retire Parity Bonds. Money in the Project Fund may be invested as permitted by law.
All interest earned and profits derived from such investments shall be retained in and become a
part of the Project Fund.
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Section 18.  Sale of the Bonds. The Bonds will be sold by negotiated sale to the
Underwriter on terms and conditions to be established as provided in this ordinance and set forth
in a bond purchase agreement between the City and the Underwriter (the “Purchase Contract”).
The Council has been advised that market conditions are fluctuating and, as a result, the most
favorable market conditions may occur on a day other than a regular meeting date of the Council.
The Council has determined that it would be in the best interest of the City to delegate to the
Designated Representatives for a limited time the authority to approve the aggregate principal
amount and structure of the Bonds, the interest rates, maturity schedule, redemption provisions,
and certain other terms for the Bonds, within the following parameters:

@ the aggregate principal amount of the Bonds does not exceed $16,000,000,

(b) the final maturity date for the Bonds is no later than 26 years following the date of
issuance of the Bonds,

(c) the Bonds are subject to optional redemption at a price of par as set forth in the
Purchase Contract on a date no later than 10 % years following the date of issuance of the Bonds,

(d) the Bonds are sold (in the aggregate) at a price not less than 95% and not more
than 125%,

(e) the true interest cost for the Bonds (in the aggregate) does not exceed 4.0%, and
() the Bonds conform to all other terms of this ordinance.

Subject to these terms and conditions, a Designated Representative is hereby authorized
to execute the Purchase Contract and deliver it to the Underwriter. The signature of one
Designated Representative is sufficient to bind the City. Following the execution of the Purchase
Contract, a Designated Representative will provide a report to the Council, describing the final
terms of the Bonds approved pursuant to the authority delegated in this ordinance. The report
will be provided to the Council electronically on the date of the Bond sale and a public report
provided to the Council at the next regularly scheduled meeting.

The authority granted to the Designated Representatives by this Section 18 expires on
December 31, 2016. If a Purchase Contract for the Bonds has not been executed on or prior to
December 31, 2016, the authorization for the issuance of the Bonds is rescinded, and the Bonds
authorized under this ordinance may not be issued nor their sale approved unless the Bonds are re
authorized by ordinance of the Council. The ordinance re authorizing the issuance and sale of
the Bonds may be in the form of a new ordinance repealing this ordinance in whole or in part or
may be in the form of an amendatory ordinance approving a purchase contract or establishing
terms and conditions for the authority delegated under this Section 18.

The Designated Representatives are hereby authorized to review and approve on behalf of
the City the preliminary and final official statements relative to the Bonds with such additions
and changes as may be deemed necessary or advisable to them. A Designated Representative is
hereby further authorized to deem final the preliminary official statement for purposes of Rule
15¢2-12.
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The Designated Representative and other City officials, agents and representatives are
hereby authorized and directed to do everything necessary for the prompt issuance, execution and
delivery of the Bonds to the Underwriter and for the proper application and use of the proceeds
of sale of the Bonds. In furtherance of the foregoing, the Designated Representative is authorized
to approve and enter into agreements for the payment of costs of issuance, including
underwriter’s discount, the fees and expenses specified in the Purchase Contract, including fees
and expenses of the Underwriter and other retained services, including bond counsel, rating
agencies, fiscal agency, and other expenses customarily incurred in connection with issuance and
sale of bonds.

Section 19. Continuing Disclosure.

@) Contract/Undertaking. This section constitutes the City’s written undertaking for
the benefit of the holders of the Bonds as required by Section (b)(5) of the Rule.

(b) Financial Statements/Operating Data. The City agrees to provide or cause to be
provided to the MSRB the following annual financial information and operating data
(collectively, the "Annual Financial Information™) for each prior fiscal year, commencing with
the fiscal year ending December 31, 2016:

1) Annual financial statements prepared in accordance with the generally
accepted accounting principles applicable to governmental units, as such principles may be
changed from time to time and as permitted by State law (the "Annual Financial Statements");

@) A statement of authorized, issued and outstanding bonds secured by the
Net Revenue;

3 Debt service coverage ratios; and

4 General customer statistics for the System.

The Annual Financial Information described above will be provided on or before the last
day of the ninth month after the end of the City’s fiscal year. The City may adjust that date if the
City changes its fiscal year by providing written notice of the change of fiscal year and the new
reporting date to the MSRB. In lieu of providing such annual financial information and
operating data, the City may cross reference to other documents available to the public on the
MSRB’s internet website or filed with the SEC.

If not submitted as part of the Annual Financial Information, then when and if available,
the City will provide its audited Annual Financial Statements, prepared in accordance with
regulations prescribed by the Washington State Auditor, to the MSRB.

(c) Listed Events. The City agrees to provide notice of the following events not in
excess of ten business days after the occurrence of the event:

e Principal and interest payment delinquencies;

¢ Non-payment related defaults, if material;

e Unscheduled draws on debt service reserves reflecting financial difficulties;
e Unscheduled draws on credit enhancements reflecting financial difficulties;
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e Substitution of credit or liquidity providers, or their failure to perform;

e Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other
material notices or determinations with respect to the tax status of the Bonds, or other
material events affecting the tax status of the Bonds;

e Maodifications to the rights of Bondholders, if material;

e Bond calls, if material, and tender offers;

e Defeasances;

e Release, substitution, or sale of property securing repayment of the Bonds, if material;

e Rating changes;

e Bankruptcy, insolvency, receivership or similar event of the City;

e The consummation of a merger, consolidation, or acquisition involving the City or the
sale of all or substantially all of the assets of the City, other than in the ordinary course of
business, the entry into a definitive agreement to undertake such an action or the
termination of a definitive agreement relating to any such actions, other than pursuant to
its terms, if material; and

e Appointment of a successor or additional trustee or the change of name of a trustee, if
material.

d) Notice of Failure to Provide Annual Financial Data. The City agrees to provide
or cause to be provided, in a timely manner to the MSRB, notice of its failure to provide the
Annual Financial Information described in subsection (b) above on or prior to the date set forth
in subsection (b) above.

(e) EMMA; Format for Filings with the MSRB. Until otherwise designated by the
MSRB or the SEC, any information or notices submitted to the MSRB in compliance with the
Rule are to be submitted through the MSRB’s Electronic Municipal Market Access system
(“EMMA”), currently located at www.emma.msrb.org. All notices, financial information and
operating data required by this undertaking to be provided to the MSRB must be in an electronic
format as prescribed by the MSRB. All documents provided to the MSRB pursuant to this
undertaking must be accompanied by identifying information as prescribed by the MSRB.

()] Termination/Modification.  The City’s obligations to provide the Annual
Financial Information and notices of listed events will terminate upon the legal defeasance, prior
redemption or payment in full of all of the Bonds. This section, or any provision hereof, will be
null and void if the City (i) obtains an opinion of nationally recognized bond counsel to the effect
that those portions of the Rule which require this section, or any such provision, are invalid, have
been repealed retroactively or otherwise do not apply to the Bonds; and (ii) notifies the MSRB of
such opinion and the cancellation of this section. Notwithstanding any other provision of this
ordinance, the City may amend this Section 13 and any provision of this Section 13 may be
waived with an approving opinion of nationally recognized bond counsel.

In the event of any amendment of or waiver of a provision of this Section 13, the City
will describe the amendment in the next annual report and include, as applicable, a narrative
explanation of the reason for the amendment or waiver and its impact on the type (or in the case
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of a change of accounting principles, on the presentation) of financial information or operating
data being presented by the City. In addition, if the amendment relates to the accounting
principles to be followed in preparing financial statements, (i) notice of the change will be given
in the same manner as for a listed event under subsection (c), and (ii) the annual report for the
year in which the change is made should present a comparison (in narrative form and also, if
practical, in quantitative form) between the financial statements as prepared on the basis of the
new accounting principles and those prepared on the basis of the former accounting principles.

(9) Bond Owner’s Remedies. The right of an owner or Beneficial Owner of Bonds to
enforce the provisions of this section is limited to a right to obtain specific enforcement of the
City’s obligations hereunder, and any failure by the City to comply with the provisions of this
undertaking will not be an event of default with respect to the Bonds under this ordinance.

Section 20.  Amendatory and Supplemental Ordinances. After the Bonds are issued,
this ordinance may be amended only in accordance with and subject to the provisions of this
Section. Ordinances authorizing the issues of Future Parity Bonds are not deemed to be
supplemental or amendatory ordinances as described in this Section.

@) Amendments Not Requiring Consent. The City may from time to time and at any
time, without the consent of or notice to the Registered Owners of the Bonds at the time
outstanding, pass amendatory ordinances as set forth below. Before the City passes any
amendatory ordinance pursuant to this subsection (a), the City must receive an opinion of
nationally recognized bond counsel to the effect that (A) the amendatory ordinance is authorized
or permitted by this ordinance, (B) upon its effective date it will be valid and binding upon the
City in accordance with its terms, and (C) it will not adversely affect the exclusion from gross
income for federal income tax purposes of the interest on any outstanding Bonds.

1) to cure any formal defect, omission, inconsistency or ambiguity in this
ordinance in a manner not adverse to the Registered Owner of any Bond,;

@) to impose upon the Registrar (with its consent) for the benefit of the
Registered Owners of the Bonds any additional rights, remedies, powers, authority, security,
liabilities or duties that may lawfully be granted, conferred or imposed and that are not contrary
to or inconsistent with this ordinance as theretofore in effect;

3 to add to the covenants and agreements of, and limitations and restrictions
upon, the City in this ordinance other covenants, agreements, limitations and restrictions to be
observed by the City that are not contrary to or inconsistent with this ordinance as theretofore in
effect;

4 to confirm, as further assurance, any pledge under, and to subject to any
claim, lien or pledge created or to be created by, this ordinance any other money, securities or
funds;

5) to authorize different denominations of the Bonds and to make correlative
amendments and modifications to this ordinance regarding exchangeability of outstanding Bonds
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of different authorized denominations, redemptions of portions of Bonds of particular authorized
denominations and similar amendments and modifications of a technical nature; and

(6) to modify, alter, amend or supplement this ordinance in any other respect
that is not materially adverse to the Registered Owners of the Bonds at the time outstanding, and
that does not involve a change described in subsections (b) or (c) of this Section.

(b) Amendments Requiring Supermajority Consent. From and after the date on which
no 2007 Bonds remain outstanding, in addition to any amendatory ordinance that may be passed
pursuant to subsection (a) above and subject to the terms and conditions contained in subsection
(c) below, the registered owners of not less than 60% in aggregate principal amount of all Parity
Bonds then outstanding will have the right from time to time to consent to and approve the
passage by the City of any amendatory ordinance deemed necessary or desirable by the Council
for the purpose of amending or supplementing, in any particular, any of the terms or provisions
contained in this ordinance (excluding changes described in subsection (c) of this Section), upon
compliance with the following:

1) Prior to passage of the proposed amendatory ordinance, the City will cause
notice of the proposed amendatory ordinance to be given by first class United States mail to all
registered owners of the Parity Bonds then outstanding, to any bond insurer providing a bond
insurance policy then in effect with respect to an issue of Parity Bonds, to the extent required
under such policy, and to each Rating Agency then maintaining a rating on any Parity Bonds at
the request of the City. The notice must briefly summarize the proposed amendatory ordinance
and state that a copy is available for review on the City’s website or may be obtained by request
to the City Clerk.

@) The ordinance may be passed in substantially the form summarized in such
notice and go into effect upon receipt by the City of (i) the consents, in writing, of the required
percentage of registered owners of the Parity Bonds, and (ii) an opinion of nationally recognized
bond counsel to the effect that (A) the amendatory ordinance is authorized or permitted by this
ordinance, (B) upon its effective date it will be valid and binding upon the City in accordance
with its terms, and (C) it will not adversely affect the exclusion from gross income for federal
income tax purposes of the interest on any outstanding Parity Bonds issued as tax-exempt bonds.

3 If registered owners of not less than 60% of Parity Bonds then outstanding
have consented to the passage of the amendatory ordinance as herein provided, no owner of the
Bonds shall have any right to object to the passage of the amendatory ordinance, or to object to
any of the terms and provisions contained therein or the operation thereof, or in any manner to
question the propriety of the passage thereof, or to enjoin or restrain the City from passing the
same or from taking any action pursuant thereto.

(c) Amendments Requiring Unanimous Consent. Nothing contained in this Section

shall permit, or be construed as permitting, except upon the written consent of all registered
owners of the Parity Bonds then outstanding:
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(1) a change in the times, amounts or currency of payment of the principal of or
interest on any Parity Bond then outstanding, or a reduction in the principal amount or
redemption price of any Parity Bond then outstanding, or a change in the method of redemption
or redemption price of any Parity Bond then outstanding, or a change in the method of
determining the rate of interest thereon; or

(2) a preference or priority of any Parity Bond over any other Parity Bond; or

(3) a reduction in the aforesaid percentage of owners of Parity Bonds required to
approve any such amendatory or supplemental ordinance.

(d) Effect of Amendment. Upon the passage of any amendatory ordinance in
accordance with the provisions of this Section, this ordinance shall be, and be deemed to be,
modified and amended in accordance therewith, and the respective rights, duties and obligations
under this ordinance of the City and all Registered Owners of Bonds then outstanding shall
thereafter be determined, exercised and enforced under this ordinance subject in all respects to
such amendments.

Section 21.  General Authorization; Prior Acts. The Mayor, City Administrator, Chief
Financial Officer, City Clerk, City Attorney, and any other appropriate officers of the City are
each hereby authorized and directed to take such steps, to do such other acts and things, and to
execute such letters, certificates, agreements, papers, financing statements, assignments or
instruments as in their judgment may be necessary, appropriate or desirable to carry out the terms
and provisions of, and complete the transactions contemplated by, this ordinance. All acts taken
pursuant to the authority of this ordinance but prior to its effective date are hereby ratified and
confirmed.

Section 22.  Severability. If any one or more of the covenants or agreements provided
in this ordinance to be performed on the part of the City is declared by any court of competent
jurisdiction to be contrary to law, then such covenant or covenants, agreement or agreements,
will be null and void and will be deemed separable from the remaining covenants and agreements
of this ordinance and will in no way affect the validity of other provisions of this ordinance or of
the Bonds.

Section 23.  Effective Date. This ordinance becomes effective five days from and after
its passage and publication as provided by law.

PASSED by the City Council of the City of Bonney Lake, Washington, on September 13,
2016.
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CITY OF BONNEY LAKE, WASHINGTON

By

Neil Johnson, Jr., Mayor
AUTHENTICATED:

Harwood T. Edvalson, MMC, City Clerk
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EXHIBIT A
Form of Bonds
NO. $[PAMT]
UNITED STATES OF AMERICA
STATE OF WASHINGTON

CITY OF BONNEY LAKE
WATER AND SEWER REVENUE BOND, 2016

INTEREST RATE: MATURITY DATE: CUSIP NO.:
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT:

THE CITY OF BONNEY LAKE, WASHINGTON (the “City”), hereby acknowledges
itself to owe and for value received promises to pay to the Registered Owner identified above, or
registered assigns, on the Maturity Date identified above, the Principal Amount indicated above
and to pay interest thereon from the date hereof or the most recent date to which interest has been
paid or duly provided for until payment of this bond at the Interest Rate set forth above, payable
on the first days of each June and December, commencing on 1,20 .

Both principal of and interest on this bond are payable in lawful money of the United
States of America. For so long as the bonds of this issue are held in fully immobilized form,
payments of principal and interest thereon shall be made as provided in accordance with the
operational arrangements of The Depository Trust Company (“DTC”) referred to in the Blanket
Issuer Letter of Representations (the “Letter of Representations”) from the City to DTC. The
fiscal agent of the State of Washington is acting as the registrar, authenticating agent and paying
agent for the bonds of this issue (the “Registrar”).

This bond is one of the City’s Water and Sewer Revenue Bonds, 2016, issued in the

aggregate principal amount of $ (the “Bonds™), pursuant to Ordinance No.

(the *“Bond Ordinance”), passed by the City Council on , 2016. The

Bonds are issued to finance the cost of acquiring, constructing and equipping facilities for the

water, sewer and stormwater system of the City (the “System”). Capitalized terms used in this
bond and not otherwise defined have the meanings given them in the Bond Ordinance.

The Bonds are limited obligations of the City, payable solely from the special fund of the
City known as the Water and Sewer Revenue Bond Fund, 1998 (the “Bond Fund”). The Bonds
are not general obligations, and neither the full faith and credit nor the taxing power of the City
or the State of Washington or any subdivision thereof is pledged to payment of the Bonds.
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The City has pledged and bound itself to set aside from Gross Revenue and to pay into
the Bond Fund and the Accounts therein, the various amounts required by the Bond Ordinance to
be paid into and maintained in said Fund and Accounts, all within the times provided by the
Bond Ordinance. The City has further pledged and bound itself to pay into the Revenue Fund as
collected, all Gross Revenue.

The amounts so pledged to be paid out of the Revenue Fund into the Bond Fund and
Accounts therein are hereby declared to be a prior lien and charge upon money in the Revenue
Fund superior to all other charges of any kind or nature except Operating and Maintenance
Expenses and equal in rank to the lien and charge on the money in the Bond Fund to pay and
secure the payment of the 2007 Bonds and any Future Parity Bonds.

The pledge of Gross Revenue for payment of principal of and interest on this bond may
be discharged prior to maturity of this bond by making provision for the payment thereof on the
terms and conditions set forth in the Bond Ordinance.

The Bonds are not “private activity bonds” as that term is defined in the Internal Revenue
Code of 1986, as amended (the “Code”). The City has not designated the Bonds as “qualified
tax-exempt obligations” within the meaning of Section 265(b)(3) of the Code.

This bond will not be valid or become obligatory for any purpose or be entitled to any
security or benefit under the Bond Ordinance until the Certificate of Authentication hereon has
manually signed by the Registrar.

It is hereby certified and declared that this bond is issued pursuant to and in strict
compliance with the Constitution and laws of the State of Washington and the ordinances and
other proceedings of the City, that all acts, conditions and things required to be done precedent to
and in the issuance of this bond have happened, been done and performed, and that this bond
does not exceed any Constitutional or statutory limitations.

IN WITNESS WHEREOF, the City of Bonney Lake, Washington, has caused this bond
to be signed on behalf of the City with the manual or facsimile signature of the Mayor, to be
attested by the manual or facsimile signature of the Clerk, and the seal of the City to be imprinted
or impressed hereon, as of this day of , 2016.

CITY OF BONNEY LAKE,
WASHINGTON

By Is/
Neil Johnson, Jr., Mayor
[SEAL]

AUTHENTICATED:

Is/
Harwood T. Edvalson, MMC, City Clerk
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CERTIFICATE OF AUTHENTICATION

Date of Authentication:

This is one of the Water and Sewer Revenue Bonds, 20__, of the City of Bonney Lake,
Washington, dated _, 20, asdescribed in the Bond Ordinance.

WASHINGTON STATE FISCAL AGENT,
Registrar

By

Authorized Signer
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CERTIFICATE

I, the undersigned, duly chosen, qualified and acting Clerk of the City of Bonney Lake,
Washington (the “City”) and keeper of the records of the Council, DO HEREBY CERTIFY:

1. That the attached is a true and correct copy of Ordinance No. _ of the City
(the “Ordinance”), as finally passed at a regular meeting of the Council held on September 13,
2016, and duly recorded in my office.

2. That said meeting was duly convened and held in all respects in accordance with
law, and to the extent required by law, due and proper notice of such meeting was given; that a
legal quorum of the Council was present throughout the meeting and a legally sufficient number
of members of the Council voted in the proper manner for the passage of the Ordinance; that all
other requirements and proceedings incident to the proper passage of said Ordinance have been
duly fulfilled, carried out and otherwise observed, and that | am authorized to execute this
certificate.

IN WITNESS WHEREOF, | have hereunto set my hand this __ day of :

2016.

Clerk, City of Bonney Lake
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